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Course Description and Objectives 
This course provides an introduction to federal income taxation with primary emphasis on the tax implications of business transactions.  The objectives of the course are: 

· To develop a basic understanding of federal income tax laws. 

· To provide a framework for integrating tax planning into the decision-making process.

· To introduce tax research resources and basic tax research methods.

· To provide students with knowledge of the interrelationship and differences between financial accounting and tax accounting.

Primary Course Topics

The following are the major topics covered in this course:

· Objectives of the tax system and tax policies governing its form.  This topic includes a discussion of ethical issues in tax planning.

· Tax costs and benefits; the impact of taxes on after-tax cash flows from investment and business decisions.

· Four basic tax planning variables:  entity variable, jurisdiction variable, character variable and time period variable.  This topic includes a brief discuss of global tax planning.

· Tax treatment of typical items of business income and expense.

· Tax treatment of property acquisitions and dispositions, including depreciable business assets, intangible assets, and investment property.

· Permanent and temporary differences between financial accounting income and taxable income.  This topic includes completion of Schedule M-1 of the corporate tax return.

· Special tax rules related to alternative legal forms through which business is conducted.  This topic includes the tax treatment of individuals, partnerships, LLCs, S corporations, and C corporations.

· General overview of the taxation of nonbusiness activities of individual taxpayers.  This topic includes discussion of investment income, capital gains and losses, above-the-line and itemized deductions, the standard deduction, personal and dependency exemptions, and the alternative minimum tax.

· Tax research resources and methods, and the communication of tax research conclusions.  This topic includes use of RIA Checkpoint, an online electronic tax research database.

Prerequisite:  Junior or senior standing.  It is the student’s responsibility to be certain that the prerequisites have been successfully completed.  If at any time during the semester it is determined that a student has not completed the prerequisites, the student can be administratively dropped from the course without credit or tuition refund. 

Text: Principles of Taxation for Business and Investment Planning by Sally M. Jones and Shelley Rhoades-Catanach, published by McGraw-Hill/Irwin, 2009 Edition. 

Course Requirements

Class Exercises:  On dates indicated on the attached course schedule, you will work in groups to complete a variety of exercises applying the concepts discussed in class.  Your group will submit a single solution to each in-class exercise, graded on a 3-point scale (3=Excellent, 2=Average, 1=Below Average, 0=unacceptable or absent).  A total of 9 exercises will be completed.  Your two lowest exercise scores will be dropped and the remaining 7 exercises will be included in the calculation of your final course grade.  Make-up exercises are not permitted.  If you miss class on a day that an in-class exercise is scheduled, that exercise will be one of the two exercise scores to be dropped in computing your final grade.
Exams: There will be a midterm exam and a cumulative final exam, on dates indicated on the attached course schedule.  Exams are open book and open notes.  Exam emphasis is on understanding and application rather than memorization.  

I do not give make-up exams.  If you miss the midterm exam for a reason such as serious illness or family emergency, please discuss the circumstances with me preferably before the exam or as soon as possible afterward.  For such an excused absence from the midterm exam, the course weight assigned to this exam will be shifted to the final exam.  If you miss the midterm exam without a legitimate reason, you will receive a zero for the exam, which usually implies failing the course.  The final exam must be completed in order to receive a passing grade in the course.

Research Exercise: A computerized research exercise will provide an opportunity to explore tax research in the electronic age.  On September 15th, we will conduct an online demonstration of RIA Checkpoint, a computerized tax research database that you will use to complete the research exercise and writing assignment.  You must bring your laptop to class on September 15th.  The due date for the research exercise is indicated on the attached course schedule.

Writing Assignment: A short writing assignment, based on a tax ‘minicase,’ is intended to give you experience in researching the types of tax issues inherent in business transactions.  The analysis for this assignment will require electronic research using the RIA Checkpoint database. 

The writing assignment requires a short paper, not to exceed 5 pages in length.  Further details regarding paper requirements and the assigned minicase will be distributed on WebCT.  The due date for the writing assignment is indicated on the attached course schedule.

Tax Return Project: This project requires that you calculate taxable income and tax liability for a realistic taxpayer fact situation and complete all IRS forms required to file the taxpayer’s federal income tax return.  You will each work individually to complete a set of forms and submit them for grading.  You will then work in groups during class to resolve differences between your individual solutions and complete a group-consensus set of forms.

Late research exercises, writing assignments, and tax return projects will not be accepted.  If you cannot be in class when an assignment is due, it is your responsibility to get it to me prior to class.  Email submission of research exercises and writing assignments, as word documents, is acceptable.  The email submission must be time labeled prior to the start of the class period in which the assignment is due.

Class Participation: You are expected to attend class.  This course covers a lot of material.  I prefer an informal classroom environment, combining short lectures, identification and discussion of critical issues, and solving of illustrative problems.  In my experience, performance in this course is directly related to preparation and participation in class.  I encourage you to ask questions, and to volunteer when you have something of value to contribute to class discussion.  I will ask questions and call on you often.  In particular, I will solicit your participation in class discussion of the homework problems listed on your course schedule.
Homework: Suggested homework problems are indicated on the attached course schedule. You should attempt these problems as part of your preparation for class.  Although I will not grade or collect homework, we will work many of these problems in class as the basis for class discussion.  In my experience, completing and understanding all suggested homework is vital to success on the exams and in this course.

Grading

Grades will be based on relative performance and allocated to required course elements as follows:



Seven class exercises



  25%

Midterm exam




  25%



Final exam




  30%



Research exercise



    5% 

Writing assignment



    5%



Tax return project



    5%



Class participation



    5%



Total




100%
Academic Integrity Policy Statement

The Code of Academic Integrity of Villanova University addresses cheating, fabrication of submitted work, plagiarism, handing in work completed for another course without the instructor’s approval, and other forms of dishonesty.  For the first offense, a student who violates the Code of Academic Integrity will receive 0 points for the assignment.  The violation will be reported by the instructor to the Dean’s office and recorded in the student’s file.  In addition, the student will be expected to complete an education program.  For the second offense, the student will be dismissed from the University and the reason noted on the student’s official transcript.

Note:  The use of information downloaded from the Internet, without appropriate citation, is considered a violation of academic integrity and will be subject to the above policy.  Also note that working together with other students on projects designated as individual assignments is considered a violation of academic integrity.
Statement on Disability

It is the policy of Villanova to make reasonable academic accommodations for qualified individuals with disabilities.  If you are a person with a disability please contact me after class or during office hours and make arrangements to register with the Learning Support Office by contacting 610-519-5636 or nancy.mott@villanova.edu as soon as possible.  Registration is needed in order to receive accommodations.

Course Calendar – ACC 2460 Fall 2008
	DATE
	ASSIGNED READING
	TOPICS
	ASSIGNMENTS AND SUGGESTED HOMEWORK

	8-25
	Chapter 1
	Introduction and Review of Syllabus

Types of Taxes
	

	8-27
	Chapter 2
	Tax Policy Issues
	QPD: 17  AP: 4, 7

	9-1
	
	Labor Day Holiday – No Class
	

	9-3
	Chapter 3
	Taxes as Transaction Costs
	AP: 8, 11, 16  TPC: 1

	9-8
	Chapter 4
	Basic Maxims of Income Tax Planning
	AP: 1, 2, 9, 12, 15, 16

	9-10
	
	Basic Maxims of Income Tax Planning continued
	Class Exercise 1

	9-15
	Chapter 5
	Tax Research and RIA Checkpoint Demo 
	Bring Laptop to Class 

	9-17
	Chapter 6
	Taxable Income from Business Operations
	AP: 5, 9, 21, 28, 29

	9-22
	
	Taxable Income from Business Operations continued
	Class Exercise 2

	9-24
	Chapter 7
	Property Acquisitions and Cost Recovery Deductions
	AP: 10, 17, 21, 23, 30

	9-29
	
	Property Acquisitions and Cost Recovery Deductions continued
	Class Exercise 3

Research Exercise Due 

	10-1
	Chapter 8
	Property Dispositions
	AP: 7, 20, 26, 27, 39, 41

	10-6
	
	Property Dispositions continued
	

	10-8
	
	Midterm Exam
	

	10-13 & 15
	
	No Class – Fall Break
	

	10-20
	Chapter 9
	Nontaxable Exchanges
	AP: 1, 3, 16, 24, 26, 27 

	10-22
	
	Nontaxable exchanges continued
	Class Exercise 4

	10-27
	
	Review midterm exam; Discuss writing assignment
	

	10-29
	Chapter 10
	Sole Proprietorships, Partnerships, and S Corporations
	AP: 6, 10, 13, 14, 22

	11-3
	
	Sole Proprietorships, Partnerships, and S Corporations continued
	Class Exercise 5

	11-5
	Chapter 11
	The Corporate Taxpayer
	AP: 2, 3, 5, 12, 19, 22

	11-10
	
	The Corporate Taxpayer continued
	Class Exercise 6

	11-12
	Chapter 14
	The Individual Tax Formula
	AP: 2, 5, 11, 13, 30

	11-17
	
	The Individual Tax Formula continued
	Class Exercise 7

Writing Assignment Due

	11-19
	Chapter 16
	Investment and Personal Financial Planning
	AP: 9, 21, 26, 32, 33


	11-24
	
	Investment and Personal Financial Planning continued
	Class Exercise 8

	11-26
	
	Thanksgiving Holiday – No Class
	

	12-1
	Chapter 17
	Tax Consequences of Personal Activities
	AP: 10, 12, 15, 20, 21

	12-3
	
	Tax Consequences of Personal Activities continued
	Class Exercise 9

	12-8
	
	In-Class Group Discussion of Tax Return Project
	Tax Return Project Due

	12-10
	
	Course Wrap-up and Review for Final Exam
	

	12-16
	
	Final Exam, 4:15 – 6:15 p.m.
	


QPD = Questions and Problems for Discussion
AP = Application Problems


TPC = Tax Planning Cases
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