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Officers

Chairman – Leon Hay, Indiana University

Vice-Chairman – Robert J. Freeman, University of Alabama

Secretary – William A. Broadus, U.S. General Accounting Office

Committee Chairs

Education Committee – James M. Patton, University of Pittsburgh

Research Committee – Michael H. Granof, University of Texas

Newsletter Committee – William W. Holder, Texas Tech University

Regional Coordinators (Called Program Chairmen)
Midwest – Harold Sollenberger, Michigan State

Mid-Atlantic – Charles Weiss, Seton Hall University

Western – Kennedy Cobb, California State University, L.A.

Annual Meeting

Held in Atlanta, GA, August ??-??.  Public Sector Section came into existence August 23, 1976.

Open Letter from the Chairman of the P.S.S.
In 1966, Lawrence Vance, then President of the American Accounting Association, appointed a committee to review the accounting practices of not-for-profit organizations in the light of the 1966 AAA Statement of Basic Accounting Theory.  In the fifty years of the AAA’s existence prior to 1966 intermittent attention had been given to the study of accounting, reporting, and auditing problems of organizations in the public sector, but President Vance’s action marked the beginning of a continuing serious effort to expand the horizons of accounting beyond the determination of net income.  AAA committees during the last decade have not only produced a number of useful published reports and enlightening sessions at annual and regional AAA meetings, they also identified and brought together persons interested in public sector accounting theory and practice.  Persons who served on these committees became prime movers in the formation of the Public Sector Section at the August 1976 annual meeting of the American Accounting Association in Atlanta.

Over 200 names appear on the master list of those who expressed interest in membership in the Public Sector Section.  Canada, Australia, New Zealand, Japan, and Ecuador are represented on the master list as well as 39 states and the District of Columbia.  Academicians, accounting and auditing executives of governmental units and agencies, practicing CPA’s, and consultants signed the roster.

The section is intended to serve members who wish to be involved in basic research, applied research, and the improvement of education in accounting, budgeting, reporting, and auditing of governmental units and not-for-profit organizations.  Since performance measurement, social measurement, cost/benefit analysis and systems analysis are considered to be closely allied to the areas mentioned, they are comprehended in the scope of subjects to be studied by members of the Public Sector Section.

(The next paragraph listed the officers and committee chairs of the section and issued an invitation for others to join.)

(continuing from the newsletter)

STATEMENT OF PURPOSE AND COMMITTEE CHARGES

This AAA section is designed to serve members interested in accounting, reporting, auditing and ancillary matters related to governmental and other not-for-profit public sector organizations—including similar organizations in the private sector (e.g., hospitals and universities)—and social and/or performance measurement related thereto.  More specifically, the purposes and objectives of this section include encouraging and fostering, with respect to these subject areas:

     Basic and Applied Research—through such means as instituting a working paper

     series, cataloging and communicating member research interests to facilitate joint 

     research endeavors, identifying topics warranting research by section members and/

     or AAA committees, and assisting the dissemination of research results through 

     publication and/or programs.

     Education—through such methods as recommending and/or sponsoring publication of

     teaching aids and study materials (and perhaps research results), identifying members

     interested in participating in student-oriented campus seminars or colloquia and/or

     professorial development programs, and providing a newsletter to keep members

     abreast of developments in the field.

     General Interest and Development—through such steps as encouraging member 

     response to discussion memorandums or exposure drafts of standards—setting bodies

     and designing appropriate methods of communicating the nature, significance and

     challenges of the field to both the academic and practitioner communities of the

     profession.

(continuing the newsletter)

COMMITTEE CHARGES

Education Committee

Charges:  1. Attempt to ensure inclusion of public sector topics in program for 1977

                    Doctoral Consortium.

                2. Maintain liaison with professional organizations concerned with public

                    sector accounting, reporting or auditing; encourage coverage of public

                    sector topics in programs of national and regional meetings of such

                    organizations.

                3. Facilitate distribution of course syllabi, teaching aids, and study materials

                    by direct exchange and/or by publication (e.g., anthology of reports of

                    AA public sector-related committees, etc.

Research Committee

Charges:  1. Develop an annotated list of public sector basic and applied research 

                    topics and disseminate list to section members, to Council of Accounting

                    Research Directors, and to any other interested individuals or organizations.

                2. Propose to AAA President-Elect charge(s) for 1977-78 national research 

                    committee(s) to ensure appropriate consideration of public sector topics.

                3. Solicit and evaluate research reports on public sector topics submitted by

                    Section members and others and arrange for publication of meritorious

                    reports in working paper form or as AAA Monographs.

Newsletter Committee

Charges:  1. Secure appropriate materials and edit them for publication in the Public

                    Section Newsletter.

                2. Ensure distribution of Newsletter to organizations and individuals (in

                    addition to Section members) who should be kept advised of Section news.

(end of newsletter comments by Leon Hay)

Papers Presented at Regional Meetings

Southeast

“The Evolving Responsibilities of Controllers in the ‘Not-for-Profit’ Environment,” 

  Donald L. Madden, University of Kentucky

“Inflation Accounting and Government,” Louis E. Mullen, The University of Georgia

“English Municipal Accounting Theory: 1860-1895,” James H. Potts, The University

  of West Florida

“Future Trends in Financial Reporting for the Federal Government,” Jacquelyn Mullins

  & Ronald J. Points, U.S. GAO

“Accrual Accounting for Municipal Government,” Louis Searlemen, Old Dominion

  University

“Improving Professionalism of Governmental Accountants at the State Level,” Daniel

  G. Kyle, Louisiana State University

“A Dynamic Model of Accounting for Social Costs and Benefits,” Thomas A Ratcliffe,

  The University of Alabama

“A Lesson Plan for Teaching Social Accounting,” Dale L. Flescher, Appalachian State

  University

Southwest

“Municipal Accounting and Reporting: Issues for the Future,” Michael H. Granof,

  University of Texas at Austin

“Accounting for Non-Profit Organizations: A Critical Analysis of Recent 

  Recommendations for Changing GAAP,” James Patton, University of Pittsburgh

“The Relevance of Municipal Financial Statements for Investor Decisions,” 

  Arthur S. Boyett and Gary Giroux, Texas Tech University

Other Papers Cited

“Accountancy in the Public Sector,” presented by the Latin American Institute of Auditing Sciences before the IAC.  This paper was cited as one of three documents whose summaries were formally read before all delegates in its final plenary session.

Frank Belluomini, “Local Governmental Units: The Going Concern Question,” The  

Journal of Accountancy, June 1977

Malvern J. Gross, Jr., “Nonprofit Accounting: The Continuing Revolution,” The Journal
of Accoountancy, June 1977

Section Events

The May, 1977 newsletter introduced a column, “Teaching Review.”  The first article dealt with current textbooks and concluded that the textbooks would have to be considered the state-of-the-art at the present time.  The August, 1977 newsletter discussed integration of GNP topics in introductory accounting courses.

The research committee developed annotated lists of basic and applied research topics. A six-page summary of research issues identified in the local government accounting and auditing areas and a three-page summary of federal government accounting and auditing research issues were prepared for distribution to members attending Section meetings in Portland.

The education committee constructed a list of United States and Canadian organizations that have evidenced some degree of interest in public sector topics.  During 1977, the Southeastern, Southwestern, Northeastern, and Midwestern regional meetings of the AAA had sessions which were presented by Public Sector Section members.  The 1977 Doctoral Consortium program included discussion of social auditing and accounting measurements.  The Public Sector Section joined with the Association of Government Accountants in co-sponsoring three of the workshops on education of governmental accountants and auditors at the AGA Annual Symposium held in Washington, DC in June, 1977.

Events in the Government/Nonprofit World During Year

1. According to the March, 1977 newsletter, “Treasury Secretary Simon Releases Prototype Report on Consolidated Financial Statements.”  “On November 18, 1976, Treasury released a prototype report entitled ‘United States Consolidated Financial Statements’ which is to serve as the basis for future recurring reports on the financial condition of the U.S. Government.”

2, The March, 1977 newsletter also listed the following as authoritative sources on State and Local Accounting: (1) the National Committee on Governmental Accounting, Governmental Accounting, Auditing, and Financial Reporting, 1968; (2) AICPA Audits of State and Local Governmental Units, 1974 (including the 1975 SOP “Accrual of Revenues and Expenditures by State and Local Governmental Units); and (3) National Council on Governmental Accounting, Interpretation 1, “GAAFR and the AICPA Audit Guide,” 1976.

3. The March, 1977 newsletter also listed the following as other sources:

a. Governmental Accounting Learning Aid – Peat Marwick, Mitchell & Co., Governmental Accounting, Auditing, and Financial Reporting Study Guide, 1974.

b. Governmental Accounting Textbooks: (1) Hay and Mikesell, Governmental Accounting (5th Edition) and (2) Lynn and Freeman, Fund Accounting: Theory and Practice.

c. School Accounting Textbook – Tidwell, Sam. B. Financial and Managerial Accounting for Elementary and Secondary School Systems. (Association of School Business Officials)

d. Governmental Bookkeeping Textbook – Lynn and Thompson, Introduction to Fund Accounting.

e. Federal Accounting Textbook – Tierney and Hoffman. Federal Financial Management: Accounting and Auditing Practices.

Resources on file

Newsletter, Public Sector Section, Volume 1, No. 1, October, 1976

Newsletter, Public Sector Section, Volume 1, No. 2, March, 1977

Newsletter, Public Sector Section, Volume 1, No. 3, May, 1977

Newsletter, Public Sector Section, Volume 1, No. 4, August, 1977

� Public Sector Section Newsletter, Vol. 1, No. 1 (October, 1976)





� Public Sector Section Newsletter, Volume 1, No. 3 (May, 1977)


� Public Sector Section Newsletter, Volume 1, No. 4 (August, 1977)


� Ibid.
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