1977-1978

Officers

Chairman – Robert J. Freeman, University of Alabama

Vice-Chairman – Emerson O. Henke, Baylor University

Secretary – W.A. Broadus, U.S. General Accounting Office

Past Chairman (Ex Officio) Leon E. Hay, Indiana University

Committee Chairs

Membership – Ronald J. Points, Springfield, VA

Education – Earl K. Littrell, Williamette University

Newsletter – William W. Holder, Texas Tech University

Research – Michael H. Granof, University of Texas

Annual Meetings

August, 22, 1977 in Portland, Oregon.  70 persons attended the business meeting.  The minutes of the 1977 annual meeting were included in the October, 1977 newsletter.

August  21, 1978 in Denver, Colorado. In addition to the papers presented (see elsewhere), Robert Anthony presented a major concurrent session on the FASB project concerning nonbusiness organization accounting concepts.  Discussants included Donald W. Beatty, Executive Director of MFOA, Mal Gross, Partner, Price Waterhouse & Co., and Emerson Henke, Professor of Accounting, Baylor University.  

Papers Presented at the 1978 Annual Meeting
C. David Barron, Arizona State University, “The Distribution and Timeliness of Annual Municipal Financial Reports.”

Neal Churchill, William W. Cooper, and V. Govindarajan, Harvard University, “The Effects of Audits on the Behavior of Medical Professionals.”

Earl C. Keller and Michael W. Mauher, University of Michigan, “Reporting Practices in American Cities: A Proposed Model and an Empirical Test.”

Abraham J. Simon, Queens College of the City University of the City of New York, “Fiscal Accountability and Principles and Mechanisms of Disclosure for Major Local and State Governments in a Democratic Society.”

Papers Presented at Regional Meetings

Northeast

“The Design and Implementation of Municipal Management Information System,”

  C. Richard Baker.

MidAtlantic

“Internal Control Over Cash: Behavior of Profit Versus Nonprofit Entities,” 

  Robert L. Paretta.

Panel Discussion – “Government Agencies in Accounting” chaired by Anthony J. 

  Mastro.

Midwest

“Current Issues in Municipal Accounting and Finance,” Terry Clark.

“Professional Characteristics and Perceptions Exhibited by Budgeters and Accountants

  in Governmental Agencies,” Walter Johnson.

“Theory Versus Behavioral Impact in Not-for-Profit Accounting,” Jesse Dillard, John

  Shank, and William Cleverly.

Western

“Public Interest Accounting: A Look at the Issues,” Clifford R. Skousen.

“Fixed Budgets in a Flexible World: The Dilemma of Government Management,”

  James. M. Fremgen.

“Consolidated Financial Statements in the Public Sector,” Joseph Antonello, Jr.

Southwest

“Adequate Disclosure and Municipal Financial Reporting,” David H. Luthy.

Plenary Session – “Report on FASB Project on Not-for-Profit Entities,” Herb Folpe.

Working Paper Series
During 1977-1978, the Section initiated a working paper series.  During the year, 13 working papers were issued.  The working papers were:

WP #    Date     Author and Address         Working Paper Title
 1         8/77      Hiroshi Yoshida               “Accountability and the Public Interest.” 

                         (Kobe University

                          of Commerce)

 2.      10/77      James P. Wesberry           “Analysis of Financial Management and

                         Jr. (International               Auditing in the Public Sector in Latin

                         Professional Develop-      America” published by Latin American

                         ment Institute, Ltd.           Institute of Auditing Sciences (ILACIF)

                         Ecuador)                           distributed at the International Congress of

                                                                   Supreme Audit Institutions, Lima, Peru

                                                                   Nov., 1977.

 3     10/77        James L. Chan                  “Academic Research in Nonprofit Accounting:

                         (Arizona State                  A Review of the Literature (1966 to 1977)”

                         University)

 4      2/78         Randle R. King                “An Integration of Government Accounting’s

                         (2934 E. Yucca St.           Fragmented Funds.”

                         Phoenix, Arizona

 5      4/78         Leonard Eugene               “Quality Control in Government Audit

                         Berry (Georgia State        Organizations: An Empirical Study,” 

                         University)                       Collected Papers of the Thirty-First Annual
                                                                  Meeting of the Southeast Region, American
                                                                  Accounting Association, Miami Beach, FL.

WP#    Date    Author & Address           Working Paper Title
  6        4/78    George Minmier &          “Historical Development of Budgeting in the

                       Hugh Hughes                   United States.”

                       (Memphis State 

                       University & Georgia

                       State University

  7       4/78     A. Wayne Corcoran        “Capital Budgeting in Nonprofit Institutions:

                       (University of                  A Review of Provocative Issues and a 

                       Massachusetts)                Specific Model for Performing Arts.”

  8     5/78       Charles R. Wagner         “Survey of Life Cycle Costing Methodology.”

                       (University of 

                       South Dakota)

  9     5/78       Marcus Dunn (Texas     “Practical Program Evaluation for

                       A&M University)          Governmental Organizations.”

10     5/78      John H. Engstrom          “Perceived Information Needs of Municipal

                      (University of                 Participants.”

                      Georgia)

11     7/78     Neil C. Churchill,           “Behaviorial Effects of Audits in the Delivery

                     William W. Cooper        of Health Care: Results of Exploratory Data

                     & Vijayaraghavan          Analysis,” presented at the 1978 Annual Meeting

                     Gvindarajan (Harvard    of the American Accounting Association, August

                     University)                     23, 1978)

12.   7/78      Abraham J. Simon         “Fiscal  Accountability and Principles and

                     (Queens College,           and Mechanisms of Disclosure for Major Local

                     City University of         and State Governments in A Democratic Society,”

                     New York)                    in the Collected Papers of the American Accounting
                                                           Association’s Annual Meeting, 1978, pp. 794-831.

13                 C. David Baron            “The Distribution and Timeliness of the Annual

                     (Arizona State              Municipal Financial Report,” presented at the 1978

                     University)                   Meeting of the American Accounting Association 

Section Events

At the August, 1977 meeting, the Section initiated a Membership Committee.  The first Chair was Ron Points.  According to the October, 1977 Newsletter, “A Membership Committee is being established to promote Section membership nationally and regionally, to better identify member interests, and to develop a Section directory.”

The Section, under the leadership of Michael Granof, developed a working paper series. The Research Committee also selected papers for the annual meeting and increased participation in public sector papers at regional meetings.

The Education Committee led an effort to collect and exchange course syllabi.

The Membership Committee issued an up-to-date Section membership roster during Fall, 1978 and plans to issue another edition concurrent with the Annual Meetings in Denver.  

Several members of the Public Sector Section served on the Advisory Board to Robert N. Anthony’s nonbusiness organization accounting research study for the FASB.

Events in the Government/Nonprofit World During Year

FASB Research Study – “Marshall Armstrong, Chairman of the FASB, announced that the FASB has commissioned a research study on the objectives and basic concepts underlying financial accounting and reporting for not-for-profit entities.

The October, 1977 newsletter listed the following as recent literature: (1) Introduction to Fund Accounting by Lynn and Thompson, (2) Accounting for Nonprofit Organizations (2nd Edition) by Emerson O. Henke, (3) Readings in Governmental and Non-Profit Accounting by Richard Vargo, (4) “Report of University of Texas at Austin Conference on Municipal Research,” (held November 11th and 12th, 1976), (5) Accounting for Nonprofit Organizations: An Exploratory Study by Emerson Henke (an 86 page 1965 study).  None of these are in the files of the historian.

In October, 1977, the University of Arizona established the “Committee for Research in Public Sector Reporting.  “Its purpose is to bring together members of various disciplines for cooperative research in public sector financial reporting.”
 

The second prototype for the Federal Consolidated Financial Statement is now available.

Publications available from the Municipal Finance Officers Association include: (1) Public Employee Retirement Administration, (2) Community Development Block Grant Budgetary and Financial Management, and (3) Watching and Counting.  The third publication was prepared in cooperation with the National Conference of State Legislatures and presents a state-by-state survey of state government legal requirements and assistance programs directed at local governmental budgeting.

The National Council on Governmental Accounting (NCGA) issued its “GAAFR Restatement Principles” Exposure Draft.  According to the April, 1978 Newsletter, “The Exposure Draft is a proposed NCGA statement issued for public comment as part of its project to restate Governmental Accounting, Auditing, and Financial Reporting.”

A second Exposure Draft was issued by the NCGA on “Grant Accounting and Reporting for State and Local Government Recipients.”

A new International Consortium on Governmental Financial Management was organized, including the Municipal Finance Officers Association, the Association of Government Accountants, the English Chartered Institute of Public Finance and Accountancy and the Latin American Institute of Auditing Sciences.  Mortimer Dittenhofer, AGA Executive Director is acting as secretary to the new organization.

FASB issued a news release dated May 11, 1978 stating that they have added a project to “determine the objectives and other basic concepts of financial reporting by organizations other than business enterprises.”  A brief discussion memorandum has been prepared based on the research report, Financial Accounting in Nonbusiness Organizations: An Exploratory Study of Conceptual Issues by Robert Anthony of Harvard University (to be published May 15th).  Public hearings are to be held.

Resources on File

Newsletter, Public Sector Section, Volume 2, Number 1 (October, 1977)

Newsletter, Public Sector Section, Volume 2, Number 2 (January, 1978)

Newsletter, Public Sector Section, Volume 2, Number 3 (April, 1978)

Newsletter, Public Sector Section, Volume 2, Number 4 (July, 1978)

Working Papers 1-9 (10-13 missing) 

1977-78 Report on Activities of the Public Sector Section to the AAA, with

  letter of enclosure from Bob Freeman to Paul Gerhardt dated July 28, 1978

AAA Section Policy (not dated) outlining the policy of the AAA for sections,

  including responsibilities, etc.

1977-78 Plans and Committee Charges (Public Sector Section)

� Public Sector Section Newsletter, Volume 2, No. 1 (October, 1977)


� Ibid.


� Public Sector Section Newsletter, Volume 2, No. 3 (April, 1978)


� Public Sector Section Newsletter, Volume 2, No. 2 (January, 1978)


� Public Sector Section Newsletter, Volume 2, No. 3 (April, 1978)


� Ibid.
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