1982-1983

Officers

Chairperson – Abraham J. Simon, Queens College, CUNY

Chairperson-Elect and Coordinator of Regions – Robert W. Ingram, University of Iowa

Secretary – Mort Dittenhofer, Georgetown University

Past Chairperson – Michael Granof, University of Texas

Committee Chairs

Research – James L. Chan, University of Illinois at Chicago 

Editor of Public Sector Section News – Leonard Eugene Berry, Georgia State Univ.

Education  – Gary Giroux – Texas A&M University

Membership – Dennis Duquette, GAO

Administrative Assistant to the Chairperson – H. David Sherman, MIT

Regional Coordinators

Northeast – Priscilla A. Burnaby, Bently College

Midatlantic – Stanley W. Davis, University of Maryland

Midwest – Robert W. Parry, Jr., Indiana University

Southeast – Mikel G. Tiller, University of Tennessee

Ohio – Ron Burrows, University of Dayton

Southwest – Fred Nordhauser, University of Texas at San Antonio

Western – Keith R. How, Brigham Young University

Canadian – Chuck J. Dirksen, Dalhousie University

Papers Presented at Annual Meeting

“The Governmental Accounting Policy Research Project,” presented by the following

  members of the Research Committee:

  “Conceptual Issues, Herman Leonard (Harvard University), Stephen Jablonsky 

    (Pennsylvania State University), and Wanda Wallace (Southern Methodist Univ.)

  “Organizational Issues,” Eshan Feroz (SUNY Buffalo)

  “Policy Recommendations,” James Chan (University of Illinois at Chicago)

“The Association Between Municipal Accounting Numbers and Credit Risks and

  Return,” R. Ingram (University of Iowa) and Ron Copeland (Northeastern Univ.)

“Financial Reporting and Municipal Borrowing Costs,” K.K. Raman (North Texas

  State University)

“An Assessment of the Ability of Accounting Numbers to Predict Municipal 

  General Obligation Bond Ratings,” S. Wescott (University of Houston)

“Effects of Debt Disclosure on Municipal Bond Ratings,” H. Wichmann and A.

  Bernard (both of Univ. of Alaska)

“The Association Between Budget Performance and Municipal Borrowing Costs,”

  Earl Wilson (University of Missouri)

“An Empirical Investigation of Municipal Financial Disclosure,” Julia Magann 

  (University of Texas at Austin)

“Municipal Lease Obligations: How U.S. Cities Disclose Long-term Lease

  Commitments,” Clifford Skousen (Utah State University) and Richard Maschmeyer

  (University of Alaska)

Papers Presented at Regional Meetings

Midwest

“A Hospital Revenue Bond Issuance and Classification Decision Model,” Janet D. 

  Daniels and Linda R. Garceau, University of Hartford

“Assessing the Impact of Municipal Accounting and Reporting Practices on Bond

  Ratings: A Comparison of Moody’s and Standard & Poor’s,” Earl Wilson,

  University of Missouri-Columbia

Southeast

“The Certificate of Conformance and Municipal Financing Costs,” James M. Reeve, The 

  University of Tennessee, Knoxville

“The Government Budget as a Financial Report: An Examination of the Issues,” Walter

  L. Johnson, University of Central Florida

“Toward Layman Understandable Municipal Financial Reporting,” William L. 

  Campfield, Florida International University

“Information Asymmetry, Incentive Schemes and Budgetary Slack: An Exploration in 

  the Context of Hospital Budgeting,” Garth A. Blanchard, University of Washington,

  Chee W. Chow, University of North Carolina, Chapel Hill

“Understanding Factors Affecting Cost Control in Hospitals,” Medhat A. Helmi, 

  University of Alabama, Birmingham

“IRS Audits of Churches,” Ronald L. Taylor, University of South Carolina

“External Reporting Practices of Municipalities: A Survey of 100 U.S. Cities,”

  Thomas W. DeBerry, Freed-Hardeman College

“An Empirical Investigation of Municipal Financial Disclosure,” Julia Halcomb 

  Magann, University of Texas, Austin

“The Quality of Disclosure in Municipal Accounting,” Richard A. Turpen and Walter

  A. Robbins, University of Alabama

Southwest

“The Relationship Between the Certificate of Conformance and Municipal Bond

  Ratings,” Gary Giroux, Texas A&M University

“A Hospital Revenue Bond Issuance and Classification Decision Model,” Janet

  Daniels and Linda R. Garceau, University of Hartford

“Accounting for Encumbrances and Reporting Changes in Fund Balance Reserves,”

  James T. Bristol and James M. Kreuger, University of Missouri at St. Louis

“Governmental Financial Reporting: Does it Meet Investor Needs,” Gary Giroux, 

  Texas A&M University

“Inflation Accounting for Local Government,” K.K. Raman, North Texas State

  University

“A Report on a Survey Conducted for the SEC’s Government-Business Forum on

  Capital Formation,” Jerry L. Arnold and Earl C. Keller, University of Southern

  California

Western

“The Multiplicity of Accounting Standards Setting Organizations” – Plenary Session – 

  Robert T. Sprouse (Vice Chairman, FASB), Gerhard G. Mueller (University of

  Washington), and Ronald J. Points (GAO).

“Governmental GAAP and GAAS – Whence and Whither,” Panel, William Holder

  (University of Southern California) and Barbara A. Henderson (Director of Finance,

  City of Fullerton).

Regional Workshops and Seminars
Northeast – Program Director, Priscilla Burnaby – panel including Bill Broadus, Abe Simon, David Sherman

Southeast – Program Director, John Engstrom – seminar on Governmental & Nonprofit Accounting – Bringing Current Developments into the Classroom

Midwest – Program Director, John Engstrom – workshop with speakers Gila Klein, Ken Herlin (Ernst & Whinney), Tom Vogelsinger (Ernst & Whinney), Anthony Mandolini Peat Marwick Mitchell), Jim Chan, John Engstrom

Southwest – Program Director, Gary Giroux – workshop on Government/Nonprofit Accounting Coverage, Accounting Update, Research Opportunities

Western – Program Director, Keith Howe – workshop on Teaching Not-for-Profit

  Accounting, Keith Howe and Thomas Howard.

Section Activities

This is the first year that the term “Chairperson” is used, rather than “Chairman.”

The research abstract series was replaced by a “Current Research” section in the newsletter.

The project of the Research Committee entitled “Government Accounting Policy Research” (see above) is to be published in the first issue of Research in Government and Nonprofit Accounting (Jim Chan, Editor)

At the annual meeting in San Diego, it was decided not to cosponsor the journal, Public Budgeting and Finance.

The Fall, 1982 Public Sector Section News reported a Statement of Revenues, Expenditures, and Cash Balance for the Year Ended August 31, 1982.  The beginning balance was $2,075,76, receipts from membership dues were $4,288.84, expenditures were ($6,026.51 ($4,774.45 for newsletter), and the ending balance was $338.09.

The Spring, 1983 Public Sector Section News presented a budget for the year ended August 31, 1983 with $5,000 in estimated revenues from membership dues, $4,952 in estimated expenditures (including $4,652 for the newsletter), with an excess of estimated revenues over estimated expenditures of $48.

Gary Giroux, Education Chairperson, reported that six modules have been developed that are appropriate for a graduate seminar in governmental/not-for-profit accounting.  These are (1) Governmental Accounting Concepts and Special Topics, (2) Governmental Fund Accounting, (3) Auditing Governmental Organizations, (4) Budgeting for NFP Organizations, (5) Hospital Accounting, and (6) College and University Accounting.

Wanda Wallace wrote an article in the Winter, 1983 Public Sector Section News entitled, “A Paradigm for Future Research.” 

John Engstrom and John Simon (both of Northern Illinois University) wrote an article in the Spring, 1983 Newsletter entitled, “Preparing Students for the Nonprofit Section of the CPA Exam.”

Jewel Lansing, Auditor of the City of Portland, Oregon, presented an article, “Local Government Auditing,” in the Summer, 1983 issue of Public Sector Section News.  

A review of the July 1, 1983 membership roster revealed 446 members of the Public Sector Section. A chart attached indicated that membership in the was as follows:

July 1, 1977 – 195

July 1, 1978 – 191

July 1, 1979 – 351

July 1, 1980 – 401

July 1, 1981 – 427

July 1, 1982 – 450

July 1, 1983 – 446.

Events in the Government/Nonprofit World During the Year

It appears that the GASB will become a reality.  Ron Points, a member of the organizing committee reported that six constituent groups (AICPA, GAO, FAF, NASACT, NCGA and MFOA) have agreed on a structure.  There will be a mandatory review after five years.
  

A proposed notice revises OMB Circular A-21, “Cost Principles for Educational Institutions,” modifying the procedures required for allocating salary costs and the rules dealing with the allowability of interest costs.  It also revises the definition section concerning major functions of an institution.

How Your Government Can Apply GAAP was published by Ernst & Whinney.  This guide contains 14 modules and was obtainable from Edward M. Klasny of Ernst & Whinney.

Readings and Cases in Government and Nonprofit Accounting, a 275 page soft-cover book was published.  The readings and cases were assembled by Richard J. Vargo and Paul A. Dierks.

The NCGA issued an ED of a statement on Pension Accounting and Reporting for Public Employee Retirement Systems (PERS) and State and Local Government Employer Entities.  If approved, it was to replace NCGA Interpretation  4.  The NCGA also issued an ED on exchanges of debt securities.  The Summer, 1983 edition of Public Sector Section News announced the issuance of NCGA Statement 6, “Pension Accounting and Financial Reporting: Public Employee Retirement Systems (PERS) and State and Local Government Employer Entities.”

The U.S. Department of the Treasury issued “Consolidated Financial Statements of the U.S. Government, Fiscal Year 1980 (Prototype).  The deficit for FY 1980 was $142.4 billion.  In addition, the noncash provision for social security was reported at $179.8 billion.

The President signed the Federal Managers’ Financial Integrity Act.  The act amended the Accounting and Auditing Act of 1950 and placed implementation and maintenance responsibilities of adequate internal control systems directly on the agency heads.

On December 28, 1982, the GAO issued an ED entitled, “Internal Control in the Federal Government.”  This was in partial fulfillment of the Federal Managers’ Financial Integrity Act.

A new publication, Research in Governmental and Nonprofit Accounting, was announced in the Spring, 1983 Public Sector Section News.  Jim Chan of the University of Illinois at Chicago will be editor and will be supported by an editorial board.  Jim Chan stated, “I believe that Research in Governmental and Nonprofit Accounting should serve the dual function of leading research in new directions, as well as publishing quality research papers as they come along.”

The Department of Accounting of the University of Illinois at Chicago is planning to host a symposium on government accounting standard-setting on November 10-11, 1963 in Chicago.

A new governmental accounting newsletter was started in November, 1982 by Richard J. Haas.  “In addition to providing factual information, Haas plans to give his editorial opinions on technical and professional matters.  Haas was MFOA Director of Accounting and Auditing Programs and was the principal author of the 1980 Governmental Accounting, Auditing, and Financial Reporting.  

OMB issued the Compliance Supplement for single organization-wide single audits of governmental units receiving financial aid.

Resources on File

Public Sector Section News, Volume 7, Number 1 (Fall, 1982)

Public Sector Section News, Volume 7, Number 2, (Winter, 1983)

Public Sector Section News, Volume 7, Number 3 (Spring, 1983)

Public Sector Section News, Volume 7, Number 4 (Summer, 1983)

Public Sector Section Membership Roster as of July 1, 1983

Handout for Public Sector Section Midwest Workshop (3/23/83) including list

  of textbooks, etc. for use in courses.

Charges to Officers, Chairpersons, of Committees and Regional Coordinators

  and other matters by Abraham J. Simon.

AAA, 1983 Annual Meeting, Technical Sessions Arranged by Public Sector

  Section.

1982-1983 Report of the Editor, Public Sector Section News, Leonard Eugene Berry

Letter from Priscilla Burnaby to Bernard Newman outlining Government Panel

  at Northeast Meeting to be held 4/30/83

Southeast American Accounting Association, Public Sector Section Activities

Public Sector Education Workshops at the Regional Annual Meetings

Letter from Keith Howe to Rob Ingram outlining Western Regional Activities

1982-83 report of  Membership Committee  

� Public Sector Section News, Volume 7, No. 1 (Fall, 1982)


� Ibid.


� Ibid.  The article provides more detail on the proposed structure.


� Ibid


�Public Sector Section News, Volume 7, No. 3 (Spring, 1983) 
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