1991-1992

Officers

Chair – Jesse Hughes (Old Dominion University)

Chair-Elect – Earl Wilson (University of Missouri-Columbia)

Secretary-Treasurer – W.T. Wregge (Ball State University)

Vice Chair for Practice – Neil Tierney (Ernst & Young) 

Nominating Committee Chair (not mentioned in Newsletter) – Jim Patton (Univ. of

 Pittsburgh)

Committee Chairs

International – Rowan Jones (University of Birmingham)

Research – Kris Raman (North Texas University)

Standard Setting – Rhoda Icerman (Florida State University)

Education – Penny Wardlow (GASB)

Newsletter – Florence Sharp (Ohio University)

Membership – Judy Welsh (University of Central Florida)

Doctoral Program Liaison – Rob Parry (Indiana University)

Historian – Connie Hilton (Ohio University)

Regional Coordinators

Mid-Atlantic – Susan A. Lynn (University of Baltimore)

Midwest – Vivian Carpenter (Wayne State University)

Northeast – Janet Daniels (Bryant College)

Ohio – Marc Rubin (Miami University)

Southeast – Don Deis (Louisiana State University)

Southwest – Wilda Meixner (Southwest Texas State University

Western – Alex Yuen (San Francisco State University)

Awards

Enduring Contributions

No nominations were received.

Outstanding Dissertation

Six were nominated for the award but none selected.

Doctoral Liaison

Three awards were given for funding GNP dissertations: James Kurtenbach, University of Missouri-Columbia ($500), Jeffrey Root, University of Alabama ($450), and Janet Greenlee, University of Kentucky ($1,500).

Notable Contribution to the Accounting Literature

No mention in the newsletter or files

Best Annual Meeting Paper Award

“An Empirical Analysis of the Factors Influencing Call Decisions Concerning Local Government Bonds,” by Jayaraman Vijayakumar (“Vijay”)

Papers Presented at Annual Meeting

Panel Discussion – “GASB: Contemporary Issues in Governmental Accounting Standard Setting.” Panel members were James Antonio, GASB Chair, Martin Ives, GASB Member, and Robert Freeman, GASB Member.

Panel Discussion – “Significance of the Chief Financial Officer (CFO) Act for Federal Financial Management.” Panel members were Norwood J. Jackson (OMB), John W. Hill (GAO), Jill Kent, Chief Financial Officer, U.S. Department of State, Daniel Turner, U.S. Department of Defense.

“An Empirical Analysis of the Factors Influencing Call Decisions Concerning Local Government Bonds,” Jayaraman Vijayakumar, Georgia State University – Discussant: Earl Wilson, University of Missouri.

“The Relationship Between Financial Accounting Information and Borrowing Costs in the Market for Tax Exempt Revenue Bonds,” Carol Lawrence, University of Missouri and James Kurtenbach, Iowa State University.  Discussant: Dana Forgione, Texas A&M University.

“Determinants of Public Sector Audit Fees: Further Evidence From Quality Control Reviews,” Don Deis, Louisiana State University, Gary Giroux, Texas A&M University.  Discussant: Robin Roberts, University of Missouri

“Line Item Budgeting and Production Efficiency,” Ehsan Feroz, University of Minnesota-Duluth, Rajiv Banker and Hsihui Chang, University of Minnesota.  Discussant: Peter Chalos, University of Illinois-Chicago.

“Linking Cost Control and Service Measures With Activity-Based Information Systems,” Ronald Hoyt and Colin Lay, Univ. of Ottawa.  Discussant: Ehsan Feroz, University of Minnesota-Duluth.

“Budgetary Decision Making Styles,” Lourdes Ferreira, University of Southern California, Alberto Bento, University of Baltimore.  Discussant: Sharon Green, University of Wisconsin.

Papers Presented at Regional Meetings

Southeast

“Auditor Selection, Monitoring and Follow-up in the Governmental Municipal Sector,”

  Harold Nix, Bradley University and David Nix, Boise State University.

“Tax Expenditures: Systems and Auditing Concerns,” Jesse Hughes and Timothy

  McKee, Old Dominion University

“The Perception of Changes Mandated by 1990 Healthcare Audit Guide, Michael

  Bittnere and Judith Cassidy, University of Mississippi.

“Accounting Education for Prospective Healthcare Financial Managers,” Rita Jones,

  Georgia College

Southwest

“The Effects of Operating Excesses and Deficits on Tuition Rate Decisions at Private

  Colleges and Universities,” Ken Brown, Southwest Missouri State

“Opinions of AAA Members About the Exposure Draft, ‘Proposed Statement of

  Financial Accounting Standards: Accounting for Contributions Received and

  Contributions Made,’” W.J. Donnelly and G.A. Miller, San Jose State.

“Measuring the Service Efforts and Accomplishments of Museums,” Teresa Gordon,

  University of Idaho, Mary Seville and Lucy Skjelstad, Oregon State University

“Municipal Forecasting Accuracy,” Dorothy Davis, Northeast Louisiana University

Western

“Users’ Reaction to Dual-Basis Reporting of City General Fund Financial Operations:

  Integration or Emphasis,” Laurence Johnson, Colorado State University

“Enhancing Goal Congruence in Performance Evaluation in State-Owned Enterprises 

  Through the Application of a Private Sector Transfer Pricing Concept,” Robin E.

  Rieck, Stephen V. Senge, and Julie A. Lockhard, Western Washington University.

Ohio

A Panel on “Accounting Education for Government and Nonprofit Organizations: Current Methods and Future Trends,” was presented.  Panelists included R. Penny Marquette (University of Akron), Florence Sharp (Ohio University), Beth Baer (Miami University), and Michael Howard (Ohio State Auditor’s Office). 

Mid-Year Section Meeting

The section mid-year meeting was held in Norwalk, CT at the GASB offices. The program was organized and moderated by Penny Wardlow. 60 people attended. Sessions included:

“Welcoming Address,” by Jim Antonio, Chairman of GASB

“Overview of Projects on GASB’s Agenda,” David Bean, Director of Research of GASB

“Criteria Determining Whether an Organization is Governmental or Nongovernmental,” 

  Marty Ives (Vice Chairman of GASB and member of FASAB).

“Financial Reporting by Not-for-Profit Organizations.  Speakers included Ron Bossio 

  (FASB Project Director), Jim Davis (GASB Project Director), and John Engstrom 

  (Northern Illinois University).

“Setting Accounting Standards for the Federal Government,” Anne C. Riley (FASAB

  staff and American University) moderator and Marty Ives (FASAB) speaker

“Small Government Financial Reporting and Local Government Financial Reports for

  the Citizenry,” Barbara Chaney, Moderator.  Speakers included Rhoda Icerman, 

  (Florida State University), Florence Sharp (Ohio University), and Fran Carpenter

  (University of South Carolina)

“Reporting Service Efforts and Accomplishments,” W.T. Wregge, Moderator.  Speakers

  were Jay Fountain (GASB), Priscilla Burnaby (Bentley College), and Marc Rubin

  (Miami University).

“Financial Reporting Sessions,” Earl Wilson, Moderator. Speakers included Venita Wood

  (GASB Project Manager), Jim Antonio (GASB Chairman), Bob Freeman (GASB and 

  Texas Tech University), and Bob Buckham (GASB Project Manager)

“Reporting Governmental Financial Condition Indicators,” Jesse Hughes, Moderator,

  Robert Berne (New York University), speaker.

“Meeting Research Needs,” Bob Freeman (GASB Member and Texas Tech University).   

Annual Meeting Workshop

An all-day summit meeting entitled, “Meeting the Research and Entry-Level Education Needs of out Membership.” Speakers included Neil Tierney (Ernst & Young), James Blum (AICPA), William Landsidle (Comptroller, University of Virginia), Gil Crain (Montana State University), Virginia Robinson (Joint Financial Management Improvement Program), and Donna Cunningham, University of Maryland.

Regional Meeting Workshops
Southeast – Held in Charlotte, NC. on April 23, 1992.  The program was entitled “Current Topics in the current sector and included healthcare accounting and auditing and governmental auditing.  Speakers included Dana Forgione (Texas A&M) and Robin Roberts (Missouri-Columbia.  Coordinator – Don Deis (Louisiana State University).

Northeast  Panel Session– Held in Portland, ME, April 23 to 25.  The session was entitled, “So You Want to Publish—Tips from the Experts.  Speakers were Ron Copeland (Northeastern University), John Engstrom (Northern Illinois University, and David Young (Boston University).

Southwest – San Antonio, TX, March 4, 1992.  Speakers were Lu Montondon (Southwest Texas State University), Frances Carpenter (University of South Carolina), Steve Mintz (Southwest Texas State University), Sharon Leggett and Wilson Campbell (Texas State Auditor’s Office. Coordinator, Wilda Meixner, Southwest Texas State University). 

Western – San Jose, California, April 30, 1992.  Alex Yuen (San Francisco State University), coordinator.  Speakers include Barbara Henderson (GASB and Director of Finance for Fullerton, CA), Gerald Silva (Chief Internal Auditor for City of San Jose), Peter Van Etten (CFO for Stanford University, and Reed Brimhall (Director of Office of Government Cost and Rate Studies at Stanford University).

Section Working Papers

The following working papers were listed by Florence Sharpe in the Spring, 1992 edition of Government and Nonprofit News:

“The Relation of Selected Audit Procurement Practices to Audit Quality in the Public

  Sector, Don Deis (Louisiana State University) and Robin Roberts (University of 

  Missouri).”

“Determinants of Public Sector Audit Fees and Audit Hours: Further Evidence Using

  Quality Control Reviews,” by Don Deis (Louisiana State University) and Gary Giroux

  (Texas A&M University)

“The Mushrooming of State Debt: A Beast About to Attack,” Vivian Carpenter (Wayne

  State University), Hubert Glover (Texas A&M University), and Wanda Wallace

  (College of William and Mary).

“What About the Users? An Exploration of the Users and Potential Users of Government 

  Departments in New Zealand,” by David Hay (P.O. Box 84, Lincoln Univ., Canterbury, 

  Zealand.

“Accounting Research in the Public Sector: its Implications for New Zealand Central

  Government Accounting Reports,” by David Hay.

“Performance Auditing in Municipal Governments, by John Heaton (R.W. Beck and

  Associates), Linda Savage (Univ. of Central Florida), and Judith Welch (Univ. of 

  Central Florida).

“The Relationship Between Financial Accounting Information and Borrowing Costs in 

  the Market for Tax Exempt Revenue Bonds,” Carol Lawrence (University of Missouri)

  and James Kurtenbach (Iowa State University).

“The Demand for Managerial Accounting Systems: An Analysis and Extension of

  Contingency Theory,” Carol Lawrence and Robert Parry (Indiana University).

“The Case for Mandatory Municipal Disclosure: Do Seasoned Municipal Bond Yields

  Impound Publicly Available Information?” by R. Penny Marquette (Univ. of Akron)

  and Earl Wilson (Univ. of Missouri)

“University Internal Auditors: Their Independence and Organizational Position,” by

  Lu Montodon and Wilda Meixner (Southwest Texas State Univ.)

“Reporting Performance Measures for Municipal Fire Departments: Theory and 

  Practice,” by Robert W. Parry (Indiana Univ.), Florence Sharp (Ohio Univ.), Janet

  Vreeland (Univ. of Nevada-Reno) and Wanda A. Wallace (College of William & Mary)

“Deferred Maintenance of Capital Assets of Governmental Entities,” by Ray Shaffer

  (Youngstown State Univ.) and Relmond VanDaniker (Univ. of Kentucky).

The following working papers were listed by Florence Sharp in the Summer, 1992 edition of Government & Nonprofit News:

“Control and Legitimization of Municipal Expenditures,” by Don Deis (Louisiana State 

  University)

“X-inefficiency and Ineffective Monitoring,” by Don Deis (Louisiana State University) 

  and Gary Giroux (Texas A&M University)

“The Relationship of Ownership Type to Production and Allocative Efficiency in the 

  Health Care Industry,” by Carol Lawrence and Robin Roberts (Univ. of Missouri)

“The Single Audit Act and Audit Pricing in the Public Sector,” by K.K. Raman (Univ. of 

  North Texas) and Earl Wilson (Univ. of Missouri)

“The Single audit Act: Auditor Choice, Auditor Changes, and Market Effects,” by K.K.

  Raman (Univ. of North Texas) and Earl Wilson (Univ. on Missouri)

“The Effects of New Issues on the Prices of Seasoned General Obligation Municipal 

  Bonds,” by David Gotlob (Indiana Univ.-Fort Wayne) and Earl Wilson (Univ. of

  Missouri)

“Implementing GAAP after FAS 93 by Marcel Herbert (Bryant College) and Janet

  Daniels (Bryant College).

“Tax Expenditure Reporting: Inconsistency Between Formal and Informal Objectives,”

  by Jean Harris (Penn State-Harrisburg)

“Tax Expenditure Reporting: How Report Information is Used,” by Jean Harris

  (Penn State-Harrisburg)

Section Activities

Chair Jesse Hughes established two task forces for the year.  One is to consider a section journal, headed by Jim Patton.  The second, to be headed by Penny Marquette, to find a way to establish accounting modules for integration of GNP issues into the mainstream of accounting education.

The Winter, 1992 Government and Nonprofit News contained portions of a revised text of a proposed by-law revision, which is to be presented to the membership.

Leon Hay (AAA Representative on GASAC) urged members to submit concerns they have regarding standards, etc. to him so that he might bring those ideas to GASAC.

The testimony by our section to the FASAB public hearing on February 28,1992 is included in the Spring, 1992 Government and Nonprofit News. Jesse Hughes, Chair of the Section, made the testimony.

Connie Hilton (Historian)(Ohio University) included a note in the Spring, 1991 Government and Nonprofit News. This note indicated that the Section was formed in 1976 with Leon Hay as Chairman, Robert Freeman as Vice Chairman, and William Broadus as Secretary.  Original members were from 39 states and the District of Columbia, Australia, Canada, Columbia, Ecuador, Japan, and New Zealand.  Jim Patten chaired the Education Committee, Michael Granof chaired the Research Committee, and Bill Holder, the Newsletter.  Membership had a steady increase from 1979 as follows: 

1979 – 351; 1980 – 418; 1981 – 435; 1982 – 442; 1983 – 476; 1984 – 451; 1985 – 499; 1986 – 525; 1987 – 543; 1988 – 608; 1989 – 650; 1990 – 723; 1991 – 739.

Alex E.C. Yuen provided a review of Introduction to Fund Accounting (4th edition) by Joan Norvelle.

Dennis Beresford, Chair of the FASB made a 15 minute presentation at the annual business meeting regarding the status of FASB not-for-profit projects.  Edward Mazur, newly appointed Federal Chief Financial Officer, was speaker at the annual luncheon.

Cornelius E. Tierney, Vice President for Practice of the Section, was awarded an honorary degree by his alma mater, Bryant College.

Cigar Workshop – The Norwegian School of Economics and Business Administration held a workshop on Comparative International Governmental Accounting Research on May 28-30 in Bergen, Norway.  The purpose of the workshop was to provide an informal meeting to discuss future research methods for CIGAR, as well as to provide the opportunity for participants to brainstorm and to keep abreast of the rapid changes in governmental accounting around the world.

A book review was presented in the Summer, 1992 edition of Government & Nonprofit News of the 4th edition of Emerson Henke’s “Introduction to Nonprofit Organization Accounting.”

The minutes of the annual meeting, held August 10, 1992 in Washington, DC, included a treasurers report which showed a fund balance of $26,615.20. Membership was reported at 692, a decrease from 700 in the previous year.  Discussion was held regarding the possibility of a section journal, but consensus was to wait until the membership reached 1000 before undertaking that project. New by-laws, which will be adopted next year, will include a new position of Vice President for Practice.  Earl Wilson assumed the duties of Chair of the Section; W.T. Wrege assumed the position of Chair-Elect, Cornelius Tierney was elected Vice Chairperson for Practice and Rob Parry as Secretary-Treasurer. 

Events in the Government/Nonprofit World During Year

The responses to the FASB ED on Contributions were analyzed by Janet Daniels and Mike Herbert.  Of the 1193 responses, 98 percent had criticisms.  This established two records, both in terms of responses and in terms of percentage with criticisms.  Of the 20 paragraphs in the ED, 19 had at least one criticism.

The International Federation of Accountants Public Sector Committee recently released two publications.  The first is a Selected Bibliography of Public Sector Accounting and Auditing Material (September, 1990).  The second is a study on Financial Reporting by National Governments (March, 1991).  The Winter, 1992 Government and Nonprofit News listed an address of: The Public Sector Committee, International Federation of Accountants, 540 Madison Avenue, New York, NY 10022.

GASB Statement 15, Governmental College and University Accounting and Financial Reporting Models, was issued and is effective for periods beginning after June 15, 2002.
  

Fire Department Programs, the sixth research report in the GASB’s series Service Efforts and Accomplishments, was published in November, 1991. The authors of the report were: Robert W. Parry, Jr. (Indiana University-Bloomington, Florence Cowan Sharp (Ohio University), Janet Vreeland (University of Nevada-Reno) and Wanda A. Wallace (College of William and Mary).
 

The FASAB issued its first exposure draft related to financial resources, funded liabilities, and net financial resources of Federal entities.

The CPA Examination has been changed and now will be given over a two-day period.  One new section (Governmental-Nonprofit, Tax, Cost) will contain 30% relating to government and not-for-profit topics. The AICPA also began lobbying for a nondisclosed CPA examination.

The CPA Examination for November, 1991 included a 40 to 50 minute problem on the capital projects fund.  Candidates were asked to (a) prepare journal entries, (b) prepare the June 30, 1991 closing entries, and (c) prepare the June 30, 1991 balance sheet.

GASB issued an ED, Accounting for Compensated Absences, on December 30, 1991. FASB issued an invitation to comment on Financial Reporting by Not-for-Profit Organizations: Form and Content of Financial Statements. The AICPA issued SAS 69, The Meaning of “Present Fairly in Conformity with Generally Accepted Accounting Principles in the Independent Auditor’s Report.  SAS 69 includes a division of the GAAP hierarchy into two separate but parallel sections, one for state and local governments and one for nongovernmental entities.  SAS 69 is effective for audits of financial statements for periods ending after March 15, 1992.

GASB issued two research reports. One, related to the Service Efforts and Accomplishments Project is Public Health, by Vivian Carpenter (Wayne State Univ.), Linda Ruchala (Univ. of Nebraska-Lincoln) and John Waller (Wayne State Univ.)  The second is Popular Reporting: Local Government Financial Reports to the Citizenry by Fran Carpenter (Univ. of South Carolina) and Florence Sharp (Ohio University).

GASB issued “Preliminary Views on Issues Related to Implementation of GASB Statement 11, ‘Measurement Focus and Basis of Accounting-Governmental Fund Operating Statements.’”  This document presented two views as to how accrual accounting might be adopted for accrual accounting without changing the nature of fund balance.  One approach would reflect major changes to fund equity, using accrual accounting, without changing the nature of unreserved fund balance.  The other had fewer changes to the current model.

Two additional due process documents were issued by GASB.  One was a DM on “Grants and Other Financial Assistance of Cash, Food Stamps and Vouchers.”  The other was a proposed Technical Bulletin, “Display of College and University Compensated Absences Liabilities.”

The eighth report in the GASB Series related to SEA was issued.  Police Department Programs was written by Allen Drebin (Northwestern University) and Marguerite Brannon (Chicago Tribune Charities).

The Association of Government Accountants (AGA) published a research monograph, Materiality and Audit Risk in Governmental Auditing, by K.K. Raman (University of North Texas) and Relmond Van Daniker (University of Kentucky).

Edward Klasny, retired partner of Ernst & Young, was appointed as a new member of GASB by the FAF.

A working group made up of members of the FASAB and representatives of several federal agencies developed a draft of the objectives of federal financial reporting.  The four major objectives are: (1) budgetary integrity, (2) operating performance, (3) stewardship, and (4) prevention of fraud and abuse.

GASB released the new Governmental Accounting Research System, a PC based product.  During June, 1992, GASB also released a new Guide to Implementation of GASB Statement 9 on Reporting Cash Flows of Proprietary and Nonexpendable Trust Funds and Governmental Entities that Use Proprietary Fund Accounting: Questions and Answers.  GASB also introduced, in September, 1992, an ED: Accounting for Municipal Solid Waste Landfill Closure Costs.  GASB has also started a new project that addresses the applicability of FASB pronouncements to government activities that use proprietary fund accounting and financial reporting.

Materials on File

Government & Nonprofit News, Volume 15, Number 4 (Fall, 1991)

Government & Nonprofit News, Volume 16, Number 1 (Winter, 1992)

Government & Nonprofit News, Volume 16, Number 2 (Spring, 1992)

Government & Nonprofit News, Volume 16, Number 3 (says 2)(Summer, 1992)

Government & Nonprofit News, Volume 16, Number 4 (Fall, 1992)

Membership Directory, 1991-1992.  Contains coded section with members interests.

“Minutes,” Executive Committee Meeting, August 10, 1992

“Minutes,” Annual Business Meeting, August 10, 1992. Includes reports of committee

  chairs.

Response dated July 31, 1992 from Dennis Beresford to Rhoda Icerman regarding

  comments made by GNP Section Committee on proposed financial reporting standard. 

� “Historical Notes,” Carol Hilton, Government and Nonprofit News (Spring, 1992)


� “Classroom Topics,” Alex E.C. Yuen, Government and Nonprofit News (Spring, 1992)


� “Classroom Topics,” Alex E.D. Yuen, Government and Nonprofit News (Summer, 1992)


� “Technical Update,” Penny Wardlow, Government and Nonprofit News (Winter, 1992)


� “Technical Update,” Penny Wardlow, Government and Nonprofit News (Winter, 1992)


� “CPA Exam Changes,” Jesse Hughes, Government and Nonprofit News (Winter, 1992)


� “Technical Update,” Penny Wardlow, Government and Nonprofit News (Spring, 1992)
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