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COURSE OBJECTIVES

Since the turn of the 1980s the accounting prafesshanged significantly. Developments in informatnd
communication technologies have altered the wayshith businesses operate, thereby affecting skevera
aspects of the work of professional auditors. érthid-1990s, the market for financial statementtagiwas
often described as flat, or shrinking, and seviealling accountants were arguing that accountaadytd
diversify its services if it wanted to prevent dtecline. Accordingly, the Canadian Institute of Géeed
Accountants, jointly with the American Institute @értified Public Accountants, identified and polded a
series of new assurance services that professiumttiors can provide by building on the financiatlia
tradition, such as e-commerce assurance and ElderQae largest accounting firms have expanded
considerably the types of services that they oftethe point that some of these firms (beforeciiiapse of
Enron) preferred to designate themselves as madtfginary practices rather than public accounfings.

As these and other changes were taking place jprtfession, however, the accounting professionfazisg
an increasing degree of criticism. Auditor indepsrak, which is frequently described as the cormeestf the
profession, has been the subject of an intensa@@bislorth America — especially since the collagidenron
and several other U.S. corporations. In reactidarimn et al., the U.S. government adopted newladgu
that significantly restricts the types of servigbat auditors are allowed to provide to auditees,(the
Sarbanes-Oxley Act of 2002), and Canadian autberé@topted a series of regulatory changes as well.

This course aims to provide students with an utideding of contemporary auditing, including soméhef
most recent innovative practices that professianditors have developed, and some of the mostfisigmi
challenges that they face. Importantly, the codiss not intend to provide students with a blaackwhite
picture of the world; rather it seeks to preparedsnts for the ambiguous business world that thidy w
encounter upon graduation. Emphasis will be on:

e Accountancy in Canada (e.g., its main challengiéerdnces between CAs/CGAs/CMAS);
«  Development of auditing skills;
« Innovative auditing services (e.g., operationalitaug} privacy auditing; ElderCare);

e Auditor independence, audit committees and CPAB\@&n Public Accountability Board);



. Collapse of Andersen; and

e Electronic business (e.g., main risks involved,tais, role of professional auditors).

In particular, this course has been developedsparse to concerns expressed by accounting poaetit
about the way in which accounting is taught in basg schools — which are summarized in a recent
monograph.For example, practitioners maintain that studshtsild be confronted more often to ambiguous
situations that are reflective of actual practieeactitioners also argue that courses do not séesagh
practitioner integrity, and tend to perpetuatelibekkeeping image of accounting rather than showingt
accountants actually do. Practitioners also recomashigstructors to rely more on diverse learningtrods,
such as teamwork, case analysis, writing assigrspant verbal presentations. This course (paitialigs on
these methods. At the end of the course, it is thdpat students will be better equipped to deah e
challenges that accountants and other businesdepeaye to deal with in the labour market.

PREREQUISITES
ACCTG 311, MIS 311.

COURSE APPROACH

The course approach consists of lectures, casadisaubsions. The cases will be typically discusseadnall
groups, and followed by a plenary session wheraggavill share their thoughts and the instructdrmvake
observations.

This course is not an MIS course. Although e-bussing a significant component of the course, enipitasot
on technical matters. Emphasis is rather on progidiudents with eonceptualinderstanding of e-business
risks and controls.

COURSE MATERIAL
Available through the UofA bookstore:
A) Package entitled “Accounting 436 Course PackagesYaendron, Winter 2005".

Available on the Internet:;

B) Final Accounting: Ambition, Greed, and the Fallkathur AndersenToffler, B.L., and Reingold, J. 2003.
Broadway Books.

1. Albrecht, W.S., and Sack, R.J. (2008gcounting Education: Charting the Course througPerilous Future
Monograph issued jointly by the American Accountiggociation, American Institute of Certified Pubficcountants,
Institute of Management Accountants, Arthur Anders®eloitte & Touche, Ernst & Young, KPMG and
PriceWaterhouseCoopers.



EVALUATION

Your grade in this course will be based on the madu obtain on two term papers, and a two-hour
comprehensive final exam. These marks will be hteid as follows to determine your percentage mark
in the course:

Term paper #1 (in team of 4 to 5 students) Writtemponent 159
Verbal presentation component 9%

Term paper #2 (individually or in team of 2

students) 40%

Final exam April 21, from 14:00 to 16:00 40%

TOTAL 100%

Term paper #1 has to be completed by teams oftédiive students. The paper aims to investigatgpa tof
interest that is highlighted on the website of @apoanting organization (accounting firm / instituie
regulator). More information about the paper wél frovided in due course. Length of the paper shbal
between 7 to 8 pages (double space). The papaohzes submitted at the date specified in the detail
schedule of the course (see below). Tardinessivaillr a reduction of 33% of the total mark per dilye
related verbal presentation has to take placesdirtte specified in the detailed schedule of thesm Students
are encouraged to be creative in their presentatioportantly, the participation of every groupmioer will
be assessed by the other members of her/his grang the mark that a given student receives foeip#p
(written and verbal components altogether) willdagusted if her/his participation to the projecteemed
unsatisfactory by the other members. For more imé&tion see the peer evaluation form on the couetsite.

Term paper #2 has to be completed either indivigaalin a two-member teafiThe paper’s objective is to
investigate — using publicly available informatierither an auditing, corporate governance, oapyissue or
topic. The issue/topic is required to be approvwethb instructor at the date specified in the dedeschedule
of the course. A listing of potential issues/topgcavailable on the course website — though stsdeay select
an issue/topic that is not included in the listiMpre information about the paper will be providaddue
course. Length of the paper should be between 10 fiages (double space). It is worth noting thatents
will be expected to search for information, diseltiseir sources of information, and interpret tifermation.
The paper has to be submitted at the date spedifibé schedule. Tardiness will incur a reducttdB83% of
the total mark per day.

For paper #2, | expect students to go significamyond the material seen in class. Thereforetaéutd you
decide to work, say, on cultural shifts that ocedrat Arthur Andersen.

The marking keys that will be used to mark papea#d paper #2 are available on the course websiigeir
papers, students are expected to provide deseiptiormation as well as thoughts, impressiondyaisand
criticisms.

The final examination is open book. You will thenef have access to any written document that yimg br
along with you during the exam. If the final exaation is not written at the appointed time, théringor must
be notified within 24 houreegarding the failure to write the examinatiorthiére is an acceptable reason for
such failure to write, a deferred final examinatiaii take place on Sunday, May 1, at 8:00 AM e School

of Business.

In determining the final grades in the coursestitients’ patterns of marks on the componentsidescabove
will be reviewed. An exact correspondence of pewgs marks to grades cannot be specified in advance

2. With regard to paper #2, students who decideaik in a two-member team need to be aware thatithdividual
participation will not be assessed by the othedtestiti— due to the lack of anonymity. Each team negmlill therefore
receive the same mark for the paper.



ACADEMIC INTEGRITY

The University of Alberta is committed to the highstandards of academic integrity and honestgesitis are
expected to be familiar with these standards reggrdcademic honesty and to uphold the policiethef
University in this respect. Students are partidylarged to familiarize themselves with the prowiss of the
Code of Student Behaviour (online at www.ualbed&ecretariat/appeals.htand avoid any behaviour that
could potentially result in suspicions of cheatiplggiarism, misrepresentation of facts and/origiggtion in

an offence. Academic dishonesty is a serious offearad can result in suspension or expulsion froen th
University.




ACCOUNTING 436, DETAILED SCHEDULE

CLASS# | DATE TOPIC READING
1 January 11| Introduction UofA library — ABI Infordatabase: Nichols (1995)
2 January 13| Overview of accountancy in Canada ©€hapof any recent auditing/assurance textbook&dmn edition)
3&4 January 18| Section 5025 o€ICA Handbook | Course package / UofA library: Section 5025 of tH€A Handbook
and 20 UofA library — ABI Inform database: Elliott (1996)
UofA library — ABI Inform database: Duggan et dl999)
5 January 25| Audit risk model / Auditing in a | Course package / UofA library: Section 5130 of (HEA Handbook
lottery setting Course package/website: Read before class the“@agditing in a lottery setting”
and answer the question
6 January 27| Audit evidence (with a focus on | Course package / UofA library: Section 5300 of (€A Handbook
interviewing) UofA library — ABI Inform database: Brune (2003)
7&8 February 1 | Operational auditing UofA library: Sections of t88CA HandboolPS (Public Sector) 5000; 5400;
and 3 6410
Report of the Auditor General of Canadd/arch 2004, Chapter 3, National
Security in Canada — The 2001 Anti-Terrorism Itib@. The report can be found
at the website of the Office of the Auditor GenereCanadahttp://www.oag-
bvg.gc.ca/under “Reports to Parliament BY Year”, and “AwdiGeneral Reportg
—2004". Your reading should be focused on pag@s34-41. Answer the related
guestions in section 4 of the slides in the copesikage.
Course website: Canadian Comprehensive Auditingh&ation,Comprehensive
Auditing — An Introduction
UofA library — ABI Inform database: Chadwick (1995)
9 February 8 | Overview of financial auditing UofMiary: Sections 5100, 5200 and 5205 of@h€A Handbook

If you did not buy the course package, print befdass the December 31, 2003
annual financial statements of Big Rock Breweryome Trust — available on
www.sedar.confApril 7, 2004)

Website of the ICAA — Brochure “Understanding Répa@n Financial
Statements’www.icaa.ab.ca/publications/brochures.shtml




CLASS#

DATE

TOPIC

READING

February 10

NO CLASS

10 February 18 Auditing and fraud U of A library: Section 5135ttie CICA Handbook
UofA library — ABI Inform database: Kim (2004)

UofA library — ABI Inform database: Wells (2001)

11 February 17 All groups submit paper #1

Group presentation of paper #1
12 March 1 Group presentation of paper #1
(continued)
13 March 3 Day-to-day life in public accountingCourse package/website: Read before class theAsak®y in the life...” and
firms answer the questions
Finding information on the UofA | Read chapters 1-3 of Toffler and Reingold’s (208&)k (focusing on chapter 3)
library website
Submission of a short document
describing the topic of paper #2 (to
get the instructor’s approval)

14 March 8 Auditor independence Course packag@Al@ebsite: Read before class Geide to New Canadian
Independence Standard
http://weblink.icaa.ab.ca/pdf/GuidetoNewCanind Sthpldf
Read chapter 4 of Toffler and Reingold’s (2003)ko0

15 March 10 Audit committees Course package: Read before class the case (Ernatitscommittee) in section 2

of the slides (including Appendix A of the 2001 yystatement). Answer the
guestions.

UofA library — Factiva: Lublin (2002)

Website of the Ontario Securities Commission, Natkiral instrument 52-

110 — Audit committees (March 26, 2004):
http://www.osc.gov.on.ca/Reqgulation/Rulemaking/@uttPart5/rule 20040326 52-110-
audit-comm.jsp

Read chapter 5 of Toffler and Reingold’s (2003)koo




CLASS# | DATE TOPIC READING
16 March 15 CPAB and Sarbanes-Oxley Act af Have a look at the website of the Canadian Pubticointability Board (CPAB):
2002 http://www.cpab-ccrc.ca/
Course package / CPAB website: Read before clasSBAB’s Public Report on
Initial Quality Inspections of the Four Largest Acating Firms (October 6, 2004
and answer the questions in section 2 of the lectates.
Read chapter 6 of Toffler and Reingold’s (2003)koo0
17 March 17 Auditor independence — cases Courdaagatwebsite: Read before class case 1, Maringratation, and
answer the questions
Course package/website: Read before class caspdrton Andersen by Court
Examiner (Enron), and answer the questions
Read chapter 7 of Toffler and Reingold’s (2003)koo
18 March 22 Professional ethics — other caseg @qaskage/website: Read before class sections 8 ahthe slides. Answer
the questions.
Read chapters 8 and 9 of Toffler and Reingold’®8®ook
19 March 24 The collapse of Andersen: Tofflef Course package / UofA library: Read Morrison (20@¥)swer the questions in the
vs. Morrison slides.
20 March 29 Introduction to e-business UofA libranpBI Inform database: Coté (2001, March)
21 March 31 E-business risk management (partCourse package/website: Read before class théRagacy Matters” and answer
1) the questions.
22 April 5 E-business risk management (part Course package/website: Read before class théfeeseKevin” and answer
2) guestions 5 and 6.
Submission of paper #2
23 April 7 Privacy auditing UofA library: Parker@@4)
CICA website: AICPA/CICA Privacy Framework, availalon:
http://www.cica.ca/index.cfm/ci_id/258/la_id/1.h{t the bottom of the web
page). Your reading should emphasize pages 1-12946nd 76-80.
24 April 12 Case: Global Products Inc. Course pgekaebsite: Complete before class the case “GBhalucts Inc.”.

Do not read the marking key before answering. Guoceanswered the case, reafl
the marking key.




CLASS# | DATE TOPIC READING
25 April 14 Case: PDI Course package/website: Cetafdefore class the case “PDI”. Do not read the
marking key before answering. Once you answereddbe, read the marking key.
April 21 Exam

N.B.: This outline is subject to minor revisionsthe course progresses. Revisions, if any, withtwmeounced in class.
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