ACC 450: Ethicsand International Accounting
University of North Carolina at Greensboro
Department of Accounting
Joseph M. Bryan School of Business and Economics

Professor Ed Arrington Class times: 6:00-8:50 R
Office: 427 Bryan Class location: 110 Bryan
Email: cearring@uncg.edu Office hours: 3:30-5:30 R (any other time than |

am in the office)
Phone: 336-256-0116

Courseoverview: This course has two knowledge-based, broad dbgsct The first is to assist
the student in developing intellectually credibleys of understanding the relation between
accounting and ethics. The second is to assigttiteent in acquiring a basic but informed
knowledge of the nature of accounting in an intdomal context. The first objective will occupy
most of our class time. Enhancing your abilitesvtite, speak, and work interactively with
others is an important objective as well.

Understanding the relation between accounting #imdserequires both (1) adequate
understanding of philosophical ethics and (2) thiéta to apply the lessons of philosophical
ethics to the complex and practical conditionsaafoainting in action. As such, this course
combines philosophical ethics with its applicatioraccounting activitieszor those who would
liketo strengthen their under standing of ethicsin general, there are numerous excellent
introductory sources. | would suggest that, with limited time, you focus on the following
website: http://plato.stanford.ediDo not us&Vikpediafor anything. It is loaded with error.

This course carries a WI (writing-intensive markes such, you will write extensively. Your
grade on written assignments will be influencedlbyf those factors that give rise to good
writing — literacy, grammar, structure, rhetorityls, and content. If you feel that you need
assistance with your writing, the UNCG Writing Camtloes a superb job.

Group work and patrticipation both in class and ondiscussion board are important components
of the course and of your grade. It goes withaytrgy that attendance is a requirement of the
course Sometimes students do not take the class participation component of the grade

serioudly. | do. | grade participation just asrigorously as| grade anything else; in other

words, very low grades on participation are possible.

This class will be a rich mixture of discussiorgtige, and presentations. You are required to
read and understand the material prior to classwith be called upon to participate in the
conduct of the class on a daily basis, and yoesgpected to participate in discussion boards.



Required books:

Duska, Ronald F. and Brenda Shay Duskacounting Ethics Blackwell Publishing,
2003.

Toffler, Barbara L.Final Accounting: Ambition, Greed, and the FallAsthur
Andersen Broadway Books, 2003.

Much of our reading will be the journal articlesddasther material listed in the course syllabus
and assignments below. All of these articles aadla@ble either on-line through UNCG's
Jackson Library website or directly off the webnfr¢the links provided on this syllabuBlease
find, print, and save these articles as soon as gan. | will not accept arguments that you
had difficulty “finding” or “printing” these articl es. Do it early.

A word on honor and plagiarism: We are all bound by the UNCG Code of Student Conduc
In addition, we all know that we are not to engagplagiarism. No one has a property right in
ideas; everyone has a property right in their ovands. If you have any doubt about whether

you are writing in your own voice or in someones&sgive them appropriate credit through
citation. All of your written work should conforin the Chicago Manual of Style (Turabian).

Grading:
Grades will be determined according to the follayvtale:

Participation in in-class discussion and discusbimards 15 points

Midterm exam 20 points
Individual written assignments 25 points
Final exam 25 points
Group presentations 15 points

Grades will follow the traditional 10-point inteh&, B, C, D, and F scores, with pluses and
minuses used at the margin.

Participation in in-class discussion and discussion boards:

This component of your grade will be based on nggssment of what you have contributed to
the class in our discussions as well as your patioar for each class meeting. If at any point you
are concerned about how well you are doing ondinension of your grade, please discuss that
concern with me. You are responsible for havirgppred all assignments and completed all
readings assigned for each class meeting. Attexedaloviously matters to this component of
your grade since you can't participate if you anéin classY OU MUST PARTICIPATE IN
DISCUSSION BOARDS ROUTINELY AND MEANINGFULLY. This will require that you

do your readings for each class well in advandiabyou will have time to participate in the
discussion board prior to that class.



Midterm and final examination:

Your midterm will be a take-home exam. Your fimdll be an in-class exam. Both exams are
based upon all of the assigned material in thesc¢lzet we have covered up to the date of each
exam.

Individual written assignments:

The class carries a writing-intensive (WI) markeni UNCG. As with your exams, your grade
will be determined by both the academic qualityafir assignments as well as the quality of
composition of those assignments. The UNCG WriGegter does a superb job of assisting
students with their writing skills.

Course Syllabus and Assignments

January 11: Administrative matters relevant to the course geweral introduction to the nature
of ethics and its relation to accounting. In clessding assignments:

Waddock, Sandra. “Hollow Men and Women at the HelmHollow Accounting
Ethics?”Issues in Accounting Educatig¢vol. 20, No. 2; May 2005), pp. 145-150.

Pulliam, Susan. “How Following Orders Can Harm ¥ Qareer,’CareerJournal
(October 3, 2003). (To access this article, gbttp://www.careerjournal.comand use
the search facility to find the article).

January 18: Part 1 ofFinal Accounting.
Reading assignment:
Duska text: Enron and WorldCom chronologies, pagieghrough .

Toffler, Barbara L.Final Accounting: Ambition, Greed, and the FallAsthur
Andersenpages 1 through 158.

January 25: Continuation of discussion &final Accounting.
Reading assignment:

Toffler, Barbara L.Final Accounting: Ambition, Greed, and the FallAsthur
Andersenpages 159 to the end.

Duska, Ronald.The Good Auditor — Skeptic or Wealth Accumulat&tical Lessons
Learned from the Arthur Andersen Debadeurnal of Business Ethicgol. 57, 2005,
pp. 17-29.

February 1: An introduction to practical issues in accountitigies. The complexity of moral
action.



Reading assignment:
Duska text, pages 1 through 44.

Young, Joni.Making Up Users.Accounting, Organizations and Socie¥ol. 31 (2006),
pp. 579-600.

McCoy, Bowen H.The Parable of the Sadhidarvard Business Revie(May/June,
1997), pp. 54-64 and my essay on this parableépast Blackboard).

Written assignment: Write a six- to eight-pageeyapiled: “Deontological ethics and its
relation to accounting and auditing.”

February 8: Why moral theory matters to accounting and ethiéistue Ethics. Morals and
markets.

Reading assignment:
Duska text, Chapter 3, pages 45-64.

Mintz, Stephen M. “Aristotelian Virtue and Busisdsthics Education Journal of
Business EthicAugust 1996), pp. 827-838.

Virtue Ethics http://plato.stanford.edu/entries/ethics-virtue/

Boatright, John RDoes Business Ethics Rest on a MistaBeiness Ethics Quarterly
Volume 9, No. 4 (1999), pp. 583-591.

February 15: Codes of Ethics
Reading assignment:
Duska text, pages 65-105.
Preston, A., D. Cooper, D. Scarbrough, & R. Chilt@hanges in the Code of Ethics of

the U.S. Accounting Profession, 1917 and 1988: dtwtinual Quest for Legitimation.
Accounting, Organizations and Socie¥ol. 20, No. 6 (1993), pp. 507-546.

Collins, A. & N. Swartz.A Critical Examination of the AICPA Code of Professi
Conduct. Journal of Business Ethicgol. 14, No. 1 (Jan. 1995), pp. 31-41.

Written assignment: Write a six- to eight-pageylile-spaced paper titled: “Should The
Social Responsibilities of Business Be Limited takihg a Profit?”

February 22: Ethicsin Auditing and M anagement Accounting.
Duska text, pages 106-155.

Miller, P. & T. O’Leary. Accounting and the Construction of the Governaldesén.
Accounting, Organizations and Socie¥ol. 12, No. 3 (1987), pp. 235-265.




March 1. Ethicsand the Psychology of Decison-Making. History of Audit Regulation

Reading assignment:

Messick, D. and M. Bazerman. “Ethical Leadershig the Psychology of Decision
Making,” Sloan Management Revi&fl. 37, No. 9 (Winter 1996), pp. 9-22.

Bazerman, Max H., George Loewenstein, and Don Aofdo “Why Good Accountants
Do Bad Audits,” _Harvard Business ReviéMovember 2002), pp. 96-102.

Kinney, William R., Jr. Twenty-Five Years of Audderegulation and Re-Regulation:
What Does It Mean for 2005 and Beyond?, AuditidgJournal of Practice and Theory
Vol. 24, Supplement (2005), pp. 89-109.

Written assignment: Write a six-to eight-page detgpaced paper titled:
“Utilitarianism and its relation to accounting aadditing.”

March 8: No class; Spring Break
March 15: The Sarbanes-Oxley Act. The Effectiveness of Post-Enron Cor porate Reform
Reading assignment:

The Sarbanes-Oxley Act

Smith, Roy C. & Ingo Walter. “Four Years After Bm: Assessing the Financial Market
Regulatory Cleanup.” _The Independent Revi®al. XI, No. 1; Summer, 2006), pp. 53-
66.

March 22: The Ethics of Courage. Ethicsand the Palitics of Business Organizations
Reading Assignment:
“The Ambivalence of Political CourageThe Review of Politic-all 2001), p. 637-661.

Phillips, Robert A. & Joshua D. MargoliF.oward an Ethics of Organization8usiness
Ethics QuarterlyVolume 9, No. 4 (1999), pp. 619-638.

Moriarity, Jeffrey. On the Relevance of Political Philosophy to Busiriethics
Business Ethics Quarterlyolume 15, No. 3 (2005), pp. 455-473.

March 29: Whistleblowers. Accounting, Race and Gender

Baynes, Leonard M. “Just Pucker and Blow?: Anlgsia of Corporate
Whistleblowers, The Duty of Care, The Duty of Ldyabnd the Sarbanes-Oxley Act.”
St. John’s Law Reviewol. 76 (Fall 2002), pp. 875-896.

Reading assignment: “Dear White Bodddrvard Business ReviefMovember 2002),
pp. 77-81.



Dr. Ann Watkins will present a lecture on the higtof accounting, race and gender.

April 5: Group presentationson I nter national Accounting Topics
Group presentation on International Accounting 8éads
Group presentation on the FASB’s Convergence Projec

Written assignment: Write a six- to eight-pageylule-spaced paper titled “Teleological
ethics and its relation to accounting and auditing.

April 12: Group presentations on I nternational Accounting Topics
Group presentation on IOSCO and the regulatioriaifad capital markets

Group presentation on the Foreign Corrupt Prac#iagsnd the Federal Sentencing
Guidelines

April 19: Group presentations on ethics cases

Group presentation on the Qwest case
Group presentation on the Ford Pinto case

April 25: Group presentations on ethics cases
Group presentation on the Texaco Ecuador case
Group presentation on the Tyco case

May 3. Final examination. 7:00-10:00 pm.






