ACC G230
Federal Tax Issues and Analysis
Fall 2008

Monday 5:20 p.m. – 7:20 p.m. 237 BD
	Professor: Michaele Morrow
	Office Hours: Monday 10:00 – 11:30 a.m.

	Office: 421C Hayden Hall
	Wednesday 1:30 – 2:30 p.m. (virtual)

	Phone: 373 - 8488
	Thursday 10:00 – 11:30 a.m.

	Email: m.morrow@neu.edu
	and by appointment

	Website: www.michaelemorrow.name
	


Text

Taxation of Individual Income, 8th Edition, Burke and Friel 
Purpose
This course is a required course for all Master of Science in Taxation (MST) students. It is a broad examination of the Internal Revenue Code, regulations, revenue ruling, and court cases impacting tax issues. Topics that will be covered include income, deductions, gains, losses, property transactions, tax structure, tax planning and research with particular emphasis on individual taxation.
Course Objectives
Upon completion of the course, students will be able to:
1. Understand the basic structure of the federal income tax, and how legislation, litigation and administrative activities have facilitated the development of the basic structure.
2. Identify and define sources of income and deductions, as well as understand the conceptual framework for determining income and deductions through the use of landmark court cases. 

3. Identify and define sources of gains and losses and the treatment of various property transactions.

4. Identify and resolve tax issues by applying the federal income tax law and prior tax cases.

5. Analyze various court cases and determine the relevant issues that may be applied to other tax settings.

Class Structure
The structure of the class will consist of lecture, class discussion, case briefing and problem solving. Lecture topics will follow the textbook and court cases contained within each chapter. After a brief lecture on each topic, we will work problems and brief cases in class, as well as discuss practical application of knowledge by referring to tax forms filled out in advance of class discussion.
Class Participation
My objective is to conduct class in a manner that facilitates discussion about the application of tax laws and tax planning. My responsibility is to “teach” the class, but I also believe that learning is the responsibility of everyone in the class. It is far easier to learn through active participation (and much less tedious) so I expect everyone to contribute to class discussion, which will be interactive and informal. No “grade” will be assigned to class participation, but participation will most certainly assist you and your classmates understand the material more fully, which will lead to higher scores on other assignments. 

Student Evaluation
	Point Allocation
	Grade Determination

	Assignment
	Points
	Accumulated Points
	Grade

	Midterm Exam
	100
	376
	A

	Final Exam
	100
	360
	A-

	Tax Forms
	30
	348
	B+

	Case Briefs
	30
	336
	B

	Tax Research Case - Oral
	60
	320
	B-

	Tax Research Case - Written
	80
	308
	C+

	Total
	400
	296
	C

	
	
	280
	C-


Blackboard/My website

Materials for this course are also available on Blackboard (http://blackboard.neu.edu) as well as my personal website (www.michaelemorrow.name). Registration in the course is a requirement for accessing the materials and obtaining announcements and recent updates. Please be sure to provide and email address that you use on a regular basis, otherwise, you may not receive important information. It is recommended that you check Blackboard frequently (daily) for any important announcements and updates. You should also familiarize yourself with my website as it contains many resources you might find useful.
Required Readings
The textbook is essential for success in this class. The attached course schedule indicates the chapters and subjects that should be read BEFORE each topic in preparation for active class discussion. Readings will consist of chapters, IRC sections, Treasury Regulations and court cases. Assigned IRC sections, Treasury Regulations and Court Cases are listed at the beginning of each chapter. Text of IRC Sections and Treasury Regulations will be available on Blackboard in a word document for each chapter. Any court cases not printed in full in the text but referenced heavily in the chapter will also be available on Blackboard in a word document for each chapter. In addition, important vocabulary words are listed at the beginning of each chapter. If any are unfamiliar to you, please look them up to aid in understanding the text. 
It is YOUR responsibility to read and print these materials to reference in and out of class. I will also assign a few short video lectures and outside articles from the popular press. These will be announced beforehand in class or through an email and posted on Blackboard as well as my website.

PowerPoint Slides

PowerPoint slides for each chapter will be posted on Blackboard and on my personal website. These direct you toward the material that is most important. I will not rely exclusively on these for class lecture, but they should help you follow the lecture and minimize note taking as well as prepare for quizzes. This also allows me to present the most current information to you if tax laws change throughout the semester. Material in the slides will take precedent over the book.

Class Attendance

Due to the complexity of the material, class attendance is important. Attendance will be taken each class. Students who have unexcused absences during the semester that exceed 10% of the class meeting time (1 class) will not be given any consideration in their final grade if their accumulated points are close to the next grade level. Excuses must be written and received within one week of returning to class or they will not be accepted. 
Homework
Tax forms for each topic are indicated on the outline and are available on the Internal Revenue Service website at www.irs.gov. A specific set of facts will be provided in order to prepare the appropriate tax form in light of the topic discussed. The completed tax forms will be collected. 
Cases for each topic are indicated on the outline and are available in the book and on Blackboard. Class time will be spent discussing the cases and their implications. A one-page brief of each case assigned should be prepared to assist with discussion; however, only two of the five briefs will be graded. An example of the brief will be provided for the first case, which will include a description of the (1) Facts, (2) Issues, (3) Decision, and (4) Reasons.

All cases will be submitted by midnight the day of class through Blackboard. These cases will be screened through Turnitin as I grade them.

Additionally, each chapter contains problems at the beginning of the chapter. Occasionally we will discuss and/or work these in class. I advise you to work these problems on your own, especially in preparation for exams. Answers will be provided on Blackboard. 

Tax Research Case

Two tax research cases will be assigned, which will consist of identifying the tax issue, researching the tax authorities, and providing an explanation of the proper tax treatment along with advice to the client.

For the first case, you will work in groups of two and prepare for an in class discussion regarding the tax issues and relevant tax authorities. For the discussion, you and your partner will be required to make a two minute presentation to the class of your findings. You will also be required to turn in a write-up of your work. You will be graded by both me and your peers on your presentation, as well as separately by me on the write-up. 
For the second case, you will work alone to prepare a written tax memorandum to your client stating the tax issues, the relevant tax authorities, and advice to your client. 

Various resources to research the tax issues are available at the Snell Library and via the internet (RIA Checkpoint, Lexis-Nexis, CCH). For access to RIA Checkpoint via the internet, you must obtain a User ID and password. User IDs and passwords will be provided in the second week of class. As with the cases, both tax research cases will be submitted through Blackboard and screened with Turnitin.
Exams
Exams will assess your ability to apply tax laws, rules, regulations and court cases to a set of given facts and circumstances. The exams will include problems similar to issues covered in the tax cases and problems discussed in class. 
Make-up exams will not be given. Excused absences from the midterm exams will be allowed at my discretion in case of emergencies and then only if you contact me prior to the exam. 
Academic Dishonesty
Acts of academic dishonesty (in all forms) will not be tolerated. Students should be aware of University Regulations and the Code of Student Conduct found in the most recent edition of the Student Handbook. Also see http://www.neu.edu/handbook at the Office of Judicial Affairs. Any incidence of cheating or plagiarism in my classroom will result in, minimally, a grade of F for the assignment. There is no negotiation of this policy.
Classroom Civility
You are all expected to assist in maintaining a classroom environment that is conducive to learning. In order to ensure that all students have the opportunity to gain from time spent in class students are prohibited in engaging from any form of distraction. Please turn off all cell phones and iPods prior to entering the classroom and refrain from reading newspapers and other non-class related materials once class starts. I will not tolerate talking while I or any other student has the floor during class lecture/discussion. This is extremely rude and counterproductive for everyone. 
Laptops are permitted for use during class time for taking notes only. Chat programs, web surfing, and other non-class related activities on laptops are strictly prohibited. Inappropriate behavior or failure to adhere to the laptop policy will result, minimally, in a request to leave the classroom.
Students with Disabilities
The Disability Resource Center (DRC) offers services to support individuals with a range of disabilities, including but not limited to: individuals with mobility impairments, learning disabilities, vision impairments, deaf or hard of hearing, chronic or degenerative disorders and psychological disorders. In order to be eligible to use the services you must register with the DRC, located in 20 Dodge Hall (617-373-2675). Also see http://www.drc.neu.edu. I encourage students with disabilities to register with the DRC and discuss with me any accommodations which might be helpful for them.

ACC G230
Fall 2008 Course Schedule

	Date
	Chapter
	Topic
	Homework

	9/15
	1 

Appendix 1
	Introduction and Basic Federal Income Tax Structure
Introduction to Federal Income Taxation

Researching the Tax Law
	

	9/22
	28 and 29

2
	Tax Accounting Methods and Basic Income

Cash Method Accounting/Accrual Method Accounting

Gross Income: Concepts and Limitations
	Commissioner v. Glenshaw Glass Co.

[348 U.S. 426 (1955)] – due midnight 9/22

	9/29
	5

8

11
	Income

Gifts, Bequests and Inheritance

Life Insurance and Annuities – pgs 152-161

Fringe Benefits
	OLK v. United States [536 F.2d 876 (1976)]
Both cases due midnight 9/29
United States v. Gotcher [401 F.2d 118 (1968)]

	10/6
	12
13
1

	Deductions

Business and Profit Seeking Expenses

Capital Expenditures

Personal Exemptions and Itemized Deductions – pgs 9-20
	Both cases due midnight 10/6
Welch v. Helvering [290 U.S. 111 (1933)]

Commissioner v. Idaho Power Co. 

[418 U.S. 1 (1974)]

Form 1040/Schedule A – due 10/20



	10/13
	
	COLUMBUS DAY : NO CLASSES
	

	10/20
	14
	RESEARCH CASE 1 PRESENTATIONS
Depreciation & Amortization

Depreciation
	Form 4562 – due 11/3
Simon v. Commissioner [103 T.C. 247 (1994)]- due midnight 10/20

	10/27
	
	MIDTERM EXAM
	

	11/3
	4
31

32

33
	Property Transactions
Gains Derived from Dealings in Property

Capital Gains and Losses

Quasi-Capital Assets: Section 1231

Recapture of Depreciation
	

	11/10
	
	Property Transactions continued
No new reading
	

	11/17
	39


	Property Transactions continued

Like Kind Exchanges
	

	11/24
	
	Property Transactions continued
No new reading
	Schedule D and Form 4797 – due 12/1

	12/1
	15

44


	Losses and Tax Shelters

Losses and Bad Debts

Limitations on Tax Shelters – Sections 465 and 469
	

	12/8
	45
	RESEARCH CASE 2 DUE
The Alternative Minimum Tax
	

	12/15
	
	FINAL EXAM
	


1

