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ACTG 470 Introduction to Federal Taxation
Section 35704 Tuesday/Thursday 2:00-3:50 285 Lillis
Spring Quarter 2008
Mark Jackson
Office: 399A Gilbert
Office Phone: (541) 346-3339
Office Hours: TTh 12:00-2:00, 4:00-5:00, or by appointment

Required text:  Taxation for Decision Makers 2008 Edition, Dennis-Escoffier and Fortin, Thomson-Southwestern.

Course Objective:  By taking this course you will gain a basic understanding of the federal income tax rules that apply to individual taxpayers.  You will also learn and understand some basic ways that taxes affect financing and investing decisions.  Finally, you will learn some basic tax planning techniques to legally reduce taxes.  This course is designed to teach you general concepts of tax law, and will not teach you how to prepare income tax returns.  Anyone interested in tax return preparation should participate in the VITA program and take the VITA training course.
How to do well in this course:  This is not easy material and will require hard work in order to obtain a favorable grade.  Key factors for success are (1) keeping current with the reading, (2) doing all the homework on time, (3) attending class and (4) actively participating.

Grading:  Grades for the quarter will be determined as follows:


Online quizzes (7 total)
10%


Midterm
30%

Tax Policy Debate
10%


Securities Market
10%


Practice Exams (2 @ 5% each)
10%


Final
30%
Exams and Practice Exams:  Exams are in class and are closed book.  You may use one hand written 3x5 note card with notes that you have prepared.  No photocopied or computer printed notes are allowed. The practice exams will be multiple choice, while the midterm and final will consist mostly of problems and short-answer essays.
Online Quizzes:  There is an online quiz for each chapter to be covered. The chapter must be read and the quiz completed before the scheduled date to begin coverage of that chapter in class. The questions tend to be more qualitative, as opposed to quantitative, as their purpose is to motivate reading, rather than serve as an exhaustive test of your comprehension and understanding of the material.
Attendance/Participation: You are expected to attend class regularly and participate. Those who are shy about participating may wish to send me questions they would like addressed in class. In the likely event that a question comes up in class that I cannot answer, taking the initiative to research the question and share the answer later with the class would be a valuable form of participation. In borderline cases, your participation may make a difference in your grade. Of course, cell phones should be off, and no laptops unless you use them for note taking.
Securities Market: See separate instructions on Blackboard for the details of this project and the course outline for due dates on deliverables and auctions.
Policy Debate:  Chapter 11 covers many credits and deductions that may seem unusual without understanding the social/economic/political reasons behind them. Your group will have the opportunity to select from a list of tax law provisions, and it is your responsibility to briefly summarize the law, explaining how it works, its limitations, etc, and providing some understanding as to the point of its existence. There are many sources of information, so a simple summary of what the book says is unacceptable. Under the assumption that the provision is about to expire, you will then argue for (1) its demise, (2) its renewal, or (3) a revised measure. As in Congress, the class will later vote on your proposal. Your grade will reflect a combination of the quality of the document you turn in to me, the effectiveness of the memo you send to your classmates, the quality of your presentation to the class, and the success of your proposal. This project not only makes more interesting a rather dry topic, but adds insight into the political process that shapes our tax law.
Extra Credit: Identifying Tax Issues Project: You (or a group no more than four) can choose a movie from the list below. Your goal is to identify federal tax issues and how the tax law should be applied. Also, if relevant, discuss how the actions of the character involved would be altered if significantly influenced by the tax factors. Don’t try to do this project based on your recollection of the movie; you’ll often overlook possible tax issues that way. The write-up should be no longer than five double-spaced pages. Your grade will reflect how well you identified the issues, as well as how deeply you thought about/resolved them. You can earn up to 5% extra credit. The movies are:

The Firm, The Client, Indecent Proposal, First Wives Club, Jurassic Park, Bridges of Madison County, Rain Man, and Maverick

Homework:  Homework assignments from the textbook are given in the course outline.  The homework should be completed before coming to the class session listed on the outline.  Homework will not be collected or graded.  However, if you do not keep up with the homework it is unlikely that you will get a good grade in this course. I will post solutions after they are due.
Procedure for missed exams: If you miss the midterm and have not notified me in advance with a valid excuse you will receive a score of zero. If you miss the midterm with a valid excuse, or due to an unavoidable emergency, then I have the option of either (1) giving you a make-up exam of my choosing, or (2) weighting your final exam more heavily.  Note that this is my option, not yours. If you will miss an exam due to a sporting event, or if you have some disability that requires some type of accommodation, please inform me as soon as possible.
Class Communication: Any type of communication that I may need to make to the class I will accomplish through announcements on Blackboard. This includes any possible class cancelations, schedule changes, or other information related to the class. Your best way to communicate with me is through email. I try to respond to your emails as quickly as possible, but I am not at my computer 24/7, and even when I am I do not check my email constantly. In the past, I have had trouble with some emails getting dumped into the ‘junk’ file, so if I do not respond within a day, you might want to call or drop by, as I may never have received your email.
Course Outline

Week
Date
Reading Assignment
Homework Problems

1
Apr 1
none
none


Apr 3
Chapter 3 Determination of Gross Income
3,5,6,7,22,23

2
Apr 8
Chapter 3 (continued)
9,10,18,24,25-27




30,32,33,39,43



Apr 10
Chapter 11 Income Taxation of Individuals
1,3,7,9,19, 21, 22, 24, 25

3
Apr 15
Policy Debate


Apr 17
Chapter 11 (continued)
10,16-18,27,29-32,34-37,




39, 40

4
Apr 22
Chapter 4 Employee Compensation
2-4,6,7,17,20,22,25



Apr 24
Chapter 4 (continued)
9,11,13,14,32,33

5
Apr 29
Practice exam


May 1
Review for Midterm
none

6
May 6
Midterm
none


May 8
Chapter 5 Business Expenses
1,2,5,6,20-22

7
May 13
Chapter 5 (continued); Securities Returns
9-12,15,24,26,27




29,32,34,35,37


May 15
Chapter 6 Property Acquisitions and 




Cost Recovery Deductions
1-3,5,6,8-11

8
May 20
Chapter 6 (continued); First Auction
 17,19-21,25,30,32


May 22
Chapter 7 Property Dispositions
4,5,8,17,21,23,24,27

9
May 27
Chapter 7 (continued); Final Auction
9-12,15,32,35


May 29
Chapter 8 Tax Deferred Exchanges (pp 308-325)
2-7,16,17,19,22

10
Jun 3
Practice exam; Last day for extra credit




Jun 5
Review for Final, Turn in Securities Report
none


Jun 11
Final (Wednesday 1:00PM) 
