ACCT  3531 (131) - Federal Taxes on Income
Spring, 2008, Main MWF, 12:40 – 1:30, TUCC W 5:30, Ambler M 4:40
Dr. David Ryan
CONTACT:   Office: Speakman Hall Room 310; phone: 215-204-8131; e-mail at ryan@temple.edu. Office hours: after class at Main on Monday & Wednesday, before class at TUCC and Ambler and by arrangement. 
E-MAIL:  I expect every student to obtain a computer e-mail account. You can self-activate a Temple email account. Visit http://accounts.temple.edu and follow directions. Or, call Temple HelpDesk, 215-204-8000 to activate the account by phone.
COURSE OBJECTIVE: This course is intended to provide an introduction to the concepts and logic underlying federal income tax law. Emphasis will be given to the determination of income and allowable deductions for both individual and business entity taxpayers.  The course also integrates some financial accounting and finance theory with federal tax law.  Consequently, it is important for students to have a sound grasp of the basics of financial accounting and it is required that students complete at least one course in intermediate accounting before taking this course.  
LEARNING OBJECTIVES:

Understand the fundamentals of tax planning, with emphasis on net cash flow.

Understand how business taxable income is computed.

Understand how gains and losses on sales and exchanges of property are computed and taxed.

Understand how income earned by a sole proprietorship, partnership, tax option corporation and regular corporation is taxed.

Understand the similarities and differences of income taxation for various business entities and determination of choice of entity.

Understand the general framework for taxable income of individuals.

Understand important issues in the taxation of compensation and investment income for individuals.    
PRE-REQUISITES:  A grade of C or better in Intermediate Accounting I.  Please note that the Department of Accounting is enforcing prerequisites and will cancel any student’s registration for an accounting course if the student does not meet the course prerequisites. If you do not meet the prerequisites, you must obtain my permission to take this course.  You will need to convince me that you have sufficient preparation for the course.
DISABILITY RESOURCES:  Any student who has a need for accommodation based on the impact of a disability should contact me privately to discuss the specific situation. You should also contact Disability Resources and Services at 215-204-1280 in 100 Ritter Annex. 
TEXT & COURSE MATERIALS: 

Text:  Principles of Taxation for Business and Investment Planning, 2008 Edition by Sally Jones & Shelly Rhoades-Catanach [McGraw Hill Irwin, publisher].  

Lecture outlines and other materials for your use in this course are available on the course webpage on the University's web-based Blackboard courseinfo.  You can access blackboard from TU Portal   Contact me if you are not yet registered in the blackboard course

There is much tax information available on the Internet today. Some examples:   Review information on current federal legislation and recent bills (including tax bills) at the Library of Congress’ site  http://thomas.loc.gov   Obtain tax forms, instructions and access other tax materials from IRS' homepage at  http://www.irs.ustreas.gov/ .  Your textbook's homepage has updates of the most tax law changes, supplemental course materials and many links to interesting tax sites http://www.mhhe.com/sjones2008 .  
COURSE FORMAT: We will cover chapters 1 through 12, and 14 through 16 in the text. We will not cover chapters 13, 17 and 18; however, chapter 18 provides useful information on individual taxation and chapter 17 provides some background on the tax compliance process and I highly recommended that you read them.  I think you will personally find this information very useful.

In order for effective learning to take place, it is important for students to prepare for each class and to participate in class discussion.   Effective preparation includes reading assigned material and completing assigned problems.  I have listed on the course schedule textbook chapters that should be read before class.  
EXAMS: There will be two term exams and a final. The term exams will cover chapters as indicated on the course schedule; the final will cover the last part of the course and be partly comprehensive. You may bring one sheet of notes (front and back, written or typed, 8 1/2 by 11 paper) to the exams. Each student must bring his or her own.  See the course schedule for exam dates. 

MAKE-UP POLICY: Make-up exams will not be given. If there is some compelling reason for missing an exam, alternative arrangements for taking the exam may be made at my discretion. It is the student's responsibility to contact me BEFORE the scheduled exam date. 
ASSIGNMENTS: Application, research, and planning problems and cases will be assigned from your textbook. The application problems test your understanding of the chapter material; the planning cases encourage you to think critically and prospectively about tax issues; and the research cases help you to understand the nature and complexity of federal income tax law. I will periodically announce assignments in class and via email and Blackboard postings. Make it a habit to regularly check your email. I will periodically collect (both pre-announced and unannounced) some assignments for grading.  However, you are expected to complete ALL of them before class. You will be called upon in class to discuss or answer them.  BE PREPARED. Bring two copies to class – one to hand in if the work is to be graded and another to use for reference in class. In the rare event that you are unable to attend class on a day when an assignment is due, you may email the assignment to me.  Be sure that you send it before class starts. 

These are all individual assignments. While you may work with fellow students, you must complete and turn in your own work. Copying the work of others is not acceptable and may result in failing the course or something more dire.  However, you are welcome to discuss any and all of the assignments with me – before or after their due date. If you do not understand something, ask - in class, by email or in office hours. I will be glad to help.

I expect you to make a good faith effort in completing the assignments and I will look for evidence that you have attempted every assigned problem or case.    Collected assignments will be graded as complete or incomplete.  Complete grading will include: a ‘check mark’ meaning the homework is complete and you have made a reasonable effort to complete it, but there may be some errors and mistakes; and a minus ‘-‘ meaning the work is complete, but there are significant errors and you need to review the material. A checkmark will earn full points; a minus will earn reduced points. Incomplete grading – I  will earn reduced points. All work must be typed.  Use spreadsheet or word processing programs where applicable.  You should assume that every assignment has been given to you by your boss and your job evaluation (and continued employment) depends upon how well they are completed. No homework assignments will be accepted after the announced due date.  
TAX RETURN PROJECT:  The comprehensive tax compliance project is a form of take-home exam and it mirrors closely what many accountants do in practice.  You are required to complete a corporate tax return using financial accounting information.  While you may use your textbook, notes, and any other materials, you must complete this work on your own. I will be glad to assist and advise if you need help or have questions. You are not allowed to seek outside help to complete this project. The project requires you to take a company’s trial balance prepared according to GAAP and adjust the balances to the tax basis (e.g., depreciation) and to fill in the corporate tax form.  Your completed work should include the completed corporate tax forms.  You can obtain IRS forms from the IRS’ homepage.  The information for this project will be posted on the course Blackboard site.  See the course schedule for the due date.  
INCOMPLETE POLICY: This course will follow University and Department of Accounting policy which states that an incomplete be given only when a student misses a final exam or fails to complete a required assignment due to illness or family emergency. The student must be passing the course at the time that the incomplete is assigned and the incomplete must be satisfied within one year. 
GRADING: Grades in this course will be based on a total of 500 points [2 term exams @ 100 points each, the final exam for 200 points, textbook assignments – 50 points and tax return project – 50 points] and assigned based on attaining the following point totals:

	A
	465
	B+
	430
	B-
	400
	C
	365
	D
	300

	A-
	450
	B
	415
	C+
	380
	C-
	350
	F
	<300


	DATE 
	SCHEDULE OF TOPICS
SPRING 2008

	Week 1 

1/23
	Introduction

Chapters 1 & 2 Tax Environment  

	Week 2

1/28
	Chapters 3 & 4 Tax planning & present value computations

	Weeks 3 & 4

2/4 – 2/13
	Chapter 6 Taxation of business operations and NOLs  

	Weeks 5 & 6

2/15– 2/25
	Chapter 7  Property acquisition and cost recovery

	Wed 2/27 
Fri  2/29
	Exam 1 Chapters 1 – 7 
Conducting Tax Research--read chapter 5

	Week 7 

3/3
	Chapter 8 Introduction to gains and losses on the sale of property

	Week 8

3/10 - 3/14
	SPRING BREAK

	Week 9

3/17 – 3/21
	Chapter 9 Nontaxable exchanges


	Week 10
3/24 – 3/28
	Chapter 10 Sole proprietors, partners and self-employment tax & Sub S corporations

	Weeks 11 & 12
3/31 – 4/11
	Chapter 11 Corporations – special issues, consolidated returns and the corporate AMT 
Chapter 12 Taxation issues in choosing a business entity

	Mon 4/14
	Exam 2 Chapters 8 - 12

	Weeks 13 & 14

4/16 – 4/25
	Chapter 14 Computing the individual income tax
Chapter 15 Employment related issues

	Weeks 15 & 16 

4/28 – 5/5 
	Chapter 16 The taxation of investment income

	Wed 4/30
	Tax return project due

	
	Final exam


