AGENDA

MINUTES

AUDITING SECTION BUSINESS MEETING

Friday, January 16, 2004

1:30 p.m. – 2:45 PM

Hilton Clearwater Beach Resort

Jean Bedard, President called the meeting to order at 1:30 p.m. 

Bedard welcomed Section members to the meeting and introduced the current Section officers: Joe Carcello (Past-President), Linda McDaniel (Vice-President, Academic), Scott Showalter (Vice-President, Practice), Jeff Cohen (Treasurer), Bill Dilla (Secretary), and Karen Pincus (Historian) 

Results of officer elections (Bill Dilla)

Dilla announced the results of officer elections. Mark Beasley was elected Vice-President, Academic, Scott Showalter was elected Vice-President, Practice, and Kay Tatum was elected Secretary. Dilla thanked Ken Trotman and Brian Ballou for running and agreeing to serve if elected. He announced that approximately 275 members had voted in the election.

Status of approach to PCAOB (Joe Carcello)

Carcello reported on the status of the approach to the PCAOB. The Section Executive Committee has identfied three areas for involvement with the PCOAB: (1) interaction with the PCAOB through the Section’s Auditing Standards Committee, (2) sponsoring a PCAOB Academic Accounting Fellows Program, and (3) PCAOB sponsoring of funded research projects. The Auditing Standards Committee has been successful to date interacting with the PCAOB, and has written comment letters on two PCAOB exposure drafts. The comment letters were well-received by PCOAB members and staff. PCAOB staff have indicated that they are not ready to sponsor an accounting fellows program or call for proposals for funded research projects. The Auditing Section hopes to pursue the latter two initiatives in the future once the PCAOB’s organizational structure is fully operational. 

AJPT Editor’s Update (Bill Messier)

Bill Messier, Auditing: A Journal of Practice and Theory Editor presented an update on journal submissions, reviews, and accepted papers. He has continued to use associate editors extensively. Messier recognized Associate Editors Mark DeFond, K. Raghunandan, Hun-Tong Tan, and Rick Tubbs for their work. 

Messier announced the 25th Anniversary AJPT Conference, which will occur the day before the Section’s 2005 Mid-year Conference. Paper submissions for the AJPT Conference will be due June 1, 2004. Papers that are not accepted for the AJPT Conference will be eligible for consideration for the Mid-Year Conference. Messier provided an overview of the AJPT Conference program. One registration fee will cover the cost of both the AJPT Conference and 2005 Section Mid-Year Conference.

Treasurer’s Report (Jeff Cohen)

Cohen delivered the Treasurer’s Report. The Section’s cash balance increased by $73,595.57 from 8/31/02 to 8/31/03, to a balance of $128,296.74. Cash further increased by $44,788.61 in the first three months of the 2004 fiscal year (9/1/03-11/30/03), to a balance of $173,085.35. Cohen provided an analysis of cash receipts and expenses and explained signficant fluctuations from the previous year.

Cohen explained why the Section is currently carrying a relatively large cash balance. Future cash needs include the 25th anniversary AJPT conference (escrow balance for this will reach $30,000 at the end of the 2004 fiscal year) and increased support for the next AJPT editor. The Section also needs to plan for possible decreases in member dues and in library subscriptions.

Report of the Auditing Standards Committee (Dana Hermanson)

Dana Hermanson presented the Auditing Standards Committee report. Recent Committee activities included writing comment letters on the proposed COSO Enterprise Risk Management framework and the PCAOB internal control standard exposure draft. The COSO comment letter was published in the Fall 2003 Auditor’s Report and the internal control exposure draft comment letter will be published in the Spring 2004 Auditor’s Report. Future comment letters will be posted to the Section web site as they are written to ensure timely distribution to Section members. They will also continue to be published in The Auditor’s Report. Future Auditing Standards Committee activities will focus on proposed PCAOB standards, and the committee will also comment on exposure drafts from other standard-setting bodies when it deems appropriate. 

Report of the Communications Committee (Jeff Payne)

Jeff Payne reported on the activities of the Communications Committee. The Committee’s main activity for the previous year has been re-designing the Section’s web page. The Communications Committee has taken over managing the VIP complimentary issue distribution list from the Auditing Standards Committee. This coming year, the Communications Committee will work on posting to the Section Web site on a timely basis information of interest to Section members, such as speeches and presentation slides from the Mid-Year Conference and Doctoral Consortium and comment letters from the Auditing Standards committee. The Committee will work with the Section President to ensure e-mail notification to members of new Web site postings. The Communications Committee will also be working on developing a profile of Section membership.  

Report of the Education Committee (Don Tidrick)

Don Tidrick presented the Education Committee report. Committee activities include publishing summaries of educational resources. Educational resources for teaching auditing and accounting ethics appeared in the Fall 2003 Auditor’s Report and resources for teaching internal auditing will appear in the Spring 2004 Auditor’s Report. The Education Committee plans to compile information regarding group projects in auditing courses. The Committee helped coordinate a Mid-Year Conference session at which a PriceWaterhouseCoopers professional will describe that firm’s current audit approach.

Report of the Membership and Regional Coordinators Committee (Julia Higgs for Dave Sinason)

Julia Higgs presented the Membership and Regional Coordinators Committee report for Dave Sinason. The Committee is concerned about the lack of Section membership from small and non-research schools. The Committee has proposed three initiatives: (1) giving free memberships in the Section to new audit faculty, (2) promoting Section membership at the AAA New Faculty Consortium, and (3) encouraging members from smaller and non-research schools to be more involved in Section leadership. 

Bedard reviewed the Executive Committee’s response to the three items, which is as follows: (1) giving free memberships to doctoral students who attend the Section Doctoral Consortium is a more efficient and possibly more effective means of attracting new members than giving free memberships to new faculty, (2) the Section is usually already represented by a member at the new faculty consortium, and that individual could promote Section membership, and (3) it is unclear whether smaller and non-research institutions are truly underrepresented in the Section or its leadership. The Executive Committee has authorized actions to: (1) consider giving free memberships to Doctoral Consortium student participants, (2) communicate with the director of the New Faculty Consortium about promoting Section membership at that event, and (3) request that the Communications committee conduct and publish a study of the characteristics of Section membership.
Report of the Research Committee (Steve Salterio)

Steve Salterio presented the Research Committee report. The Research Committee had been given three goals: (1) obtain more exposure for auditing research, (2) increase Section members’ access to research data and subjects, and (3) provide information to members on opportunities for further development of their research skills. The Research Committee worked on all three goals, and had successful results with respect to the first and third goals. The Research Committee has published articles in The Auditor’s Report on obtaining more exposure for auditing research and on developing new research skills. The Committee has organized a session for the 2004 Mid-Year Conference on field research in auditing and corporate governance.
Report of the 2005 Midyear Conference Program Committee (Billy Soo)

The 2005 Midyear Conference will be held on January 14 and 15 at the Astor Crowne Plaza hotel in New Orleans. The deadline for papers to be considered for the Mid-Year Conference is September 1. Papers submitted earlier for the 25th anniversary AJPT Conference that do not get accepted will be eligible for consideration for the Midyear Conference. Soo requested that Section members volunteer to serve as paper reviewers, discussants, and moderators.

Status of the PAC (Jean Bedard)

Bedard reported that the Section was working to re-invigorate the Practice Advisory Council (PAC), under the leadership of John Fogarty. She recognized members of the PAC in attendance at the meeting.
Remarks by President-Elect (Linda McDaniel)
Mc Daniel asked for volunteers for Section committees. Future plans are for the Section to continue to work on its existing intiatives. These include developing and maintaining an ongoing relationship with the PCAOB. Mc Daniel announced that the 2006 Mid-Year Conference will be held jointly with the AAA International Section.

The meeting adjourned at 2:30 p.m.
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