 MINUTES
AUDITING SECTION BUSINESS MEETING

Friday, January 17, 2003

1:30 p.m. – 3 p.m.

Hilton Waterfront Beach Resort

Joe Carcello, President, brought the meeting to order at 1:35 PM.

Carcello welcomed members to the Business Meeting, and introduced the Section’s current officers: M. Bamber (Past President), J.C. Bedard (Vice President-Academic), R. Tubbs (Treasurer), A. Bailey (Historian), and W. Dilla (Secretary).

Results of officer elections (Bill Dilla)

Dilla announced the election of the following members who will begin their terms in August 2003:  Vice President-Academic: Linda McDaniel; Treasurer: Jeff Cohen. Dilla thanked the candidates for agreeing to run, and the members for voting.  He noted that 377 members voted.
Announce new VP – Practice (Jean Bedard)

Bedard announced that George Krull had resigned as VP—Practice for personal reasons. She announced the appointment of Scott Showalter of KPMG as VP—Practice to fill the remainder of Krull’s term. 

Status of approach to PCAOB (Joe Carcello)

Carcello announced that the Executive Committee had decided that the Section should approach the Public Company Accounting Oversight Board (PCAOB) for discussions as to what role the Section could play with the PCAOB. Carcello announced that he had met with Charles Niemeier, acting head of the PCAOB and had preliminary discussions about possible roles the Section could play with the PCAOB. Further details about Section involvement with the PCAOB will be announced at the Section luncheon at the AAA meeting in Hawaii.

25th Anniversary AJPT Conference

Carcello also announced that the Executive Committee was considering a conference to celebrate the 25th anniversary of Auditing: A Journal of Practice and Theory (AJPT). Details will be forthcoming.

AJPT Editor’s Update (Bill Messier)

Messier provided an AJPT activity report to the section members. Messier took over as Editor of AJPT on July 1, 2002. From January 1, 2002, through December 31, 2002, there have been 75 new manuscript submissions and 34 resubmissions. 18 papers were accepted for publication: 13 by Arnie Wright, the previous editor and 5 by Messier.

Messier reported 40 average days for review from January 1, 2002 to June 30, 2002 and 34 average days for review from July 1, 2002 to December 31, 2002. He also briefly explained the procedures used to process papers. Two reviewers will be used for each paper, instead of three as in the past. Papers in certain areas (e.g., archival / empirical) may be assigned to an associate editor for processing. 

Treasurer’s Report (Rick Tubbs)

Tubbs presented the Treasurer’s Report. The Section is no longer in the critical financial position it was in at the end of the 2001 fiscal year (8/31/01). The Section’s cash balance increased by $39,317.46 from 8/31/01 to 8/31/02, to a balance of $54,701.17. Tubbs provided an analysis of the increase. He noted that $10,000.00 of the Section’s cash balance as of 8/31/01 had been put into escrow in anticipation of the proposed 25th anniversary AJPT conference, leaving an unrestricted cash balance of $44,701.17. 

Tubbs also provided an analysis of receipts and disbursements for the first three months of the 2003 fiscal year (9/1/02-11/30/02). Cash increased by $32,881.04 over this period, resulting in a total cash balance of $87,582.21 at 11/30/02 ($77,582.21 unrestricted.) Overall, the Section is in much better fiscal shape than it was in January 2002. 

Tubbs addressed questions from the section members.

Report of the Auditing Standards Committee (Brian Ballou)

Brian Ballou delivered the Auditing Standards Committee report. 

The Auditing Standards Committee’s activities this year included notifying Auditing Section members of regulatory changes and forwarding the GAO’s call for research on financial auditing-related issues to Section members. 

The Auditing Standards Committee has also issued comment letters to the Auditing Standards Board on proposed Statements on Auditing Standards. The Auditing Standards Committee will put a link to the comment letters in The Auditor’s Report so that Section members can view the letters. The Auditing Standards Committee will continue to write comment letters as exposure drafts on proposed new standards continue to come out.

The Auditing Standards Committee has been distributing complimentary copies of AJPT to standard-setters, regulators, members of the financial press, and selected legislators. 

The Auditing Standards Committee organized a panel session on risk assessment at the 2003 mid-year meeting and will organize a panel session for next year’s meeting.

Ballou addressed questions from the section members.

Report of the Communications Committee (Jeff Payne)

Jeff Payne presented the Communications Committee report. The Committee is engaged in two main initiatives this year. One is to provide more communications of Section activities to Section members and potential members at teaching-oriented schools. The other is to provide more effective communications of Section activities to practitioners.

Report of the Education Committee (Don Tidrick)

Don Tidrick presented the Education Committee report. He reported that Carcello had charged the committee with the mission of providing materials related to teaching that will add value to Section membership. He described the Education Committee’s current and proposed efforts in that area.

Tidrick also gave the details of a panel sponsored by the Education Committee to be held on Saturday of the 2003 Mid-Year meeting. The panel will consist of practitioners and they will discuss skills needed by students to be successful in the current auditing environment.

Section members briefly discussed the Education Committee’s activities.

Report of the Membership and Regional Coordinators Committee (Bob Tucker)

Carello presented the Membership and Regional Coordinators Committee report for Bob Tucker. The Committee was engaged in three major activities this year: 1. Through the regional coordinators, contacting auditing educators listed in Hasselback about section membership. 2. Contacting doctoral program directors and encourage them to get doctoral students to join the section. 3. Working with the Executive Committee to develop an electronic brochure on benefits of Section membership.

Report of the Research Committee (Steve Salterio)

Salterio reported on the activities of the Research Committee. The current goals of the committee are to: (1) Obtain more exposure with regulators, standard setters, practitioners and financial press for auditing-related research, especially research published in AJPT. (2) Increase section members’ access to research data and subjects. (3) Provide information to members on existing opportunities for further development of their research skills.

A panel session at the 2003 Section Mid-Year Meeting on communication of research results will address the first goal. A session is planned for the 2004 Mid-Year meeting to address the second goal. Salterio plans to write an article for a future issue of The Auditor’s Report on retooling and updating research skills to address the third goal. It will include a call to members to forward to the chair their experiences in retooling for subsequent articles.

Report of the 2004 Midyear Conference Program Committee (Steve Glover and/or Doug Prawitt)

Glover reported that the Conference will be held in Clearwater Beach, FL, in January 2004.  Prawitt encouraged the membership to submit quality papers for the Midyear Conference and to provide suggestions. He announced that details on the conference are in the back of the 2003 Mid-Year Conference program.

President-Elect’s Report on 2003-2004 plans (Jean Bedard)

President-Elect Bedard reported on Section goals for her upcoming term. She reported that goals for the current year have been largely driven by the sweeping changes that occurred in the auditing profession and its regulatory environment. The Section will continue the initiative to  pursue a relationship with the PCAOB begun with Carcello. The Section will also continue its efforts to increase membership, improve its financial position, and improve communications with Section members, auditing professionals, and regulators. She encouraged Section members to help with these continuing activities.

Other business

Carcello called for other business from the attendees. No other items were brought forward for discussion

The meeting adjourned at 2:50 p.m.

Submitted by William N. Dilla, Secretary

Iowa State University

