MINUTES 

AUDITING SECTION EXECUTIVE COMMITTEE MEETING

Thursday, January 16, 2003

Hilton Waterfront Beach Resort 

Huntington Beach, CA

Present: Andrew Bailey (Historian), Michael Bamber (Past President), Jean C. Bedard ( Vice President - Academic), Joe Carcello (President), William Dilla (Secretary), Rick Tubbs (Treasurer)

Absent: Scott Showalter (VP—Practice), due to a business commitment

Guests at various times throughout the meeting: Bob Ramsay (2003 Mid-Year Conference Chair), Bill Heninger (CPE Committee Chair), Bill Messier (Editor, AJPT), Brian Ballou (Auditing Standards Committee Chair), Don Tidrick (Education Committee Chair), Jeff Payne (Communications Committee Chair), Steve Glover, Doug Prawitt (2004 Mid-Year Conference Co-Chairs), Bob Tucker (Membership and Regional Coordinators Committee Chair)

Carcello, President, called the meeting to order at 8:15 am.

Approval of Minutes (Dilla)

Dilla noted that minutes from the August 14, 2002 and August 16, 2002 executive committee meetings and the November 4, 2002 executive committee conference call meeting had been approved through online voting. 

Results of Election of Officers (Carcello)

Carcello announced new officers: Linda McDaniel—President-Elect, Jeff Cohen—Treasurer. 377 members voted. Carcello noted that e-mail reminders had been very effective in getting members to vote. 

KPMG Foundation Commitment for Funding MYC (Carcello)
Carcello noted the status of the KPMG Foundation continued commitment for funding the Section Mid-Year Conference (MYC). KPMG has committed up to $15,000 per year for the MYC and $11,000 per year for the Section Doctoral Consortium for a three year period from 2004 to 2006.

Status of approach to PCAOB (Carcello)
Carcello reported on the status of the Section’s approach to the Public Company Accounting Oversight Board (PCAOB). He shared a copy of a proposal from the Auditing Section to the PCAOB with the executive committee. The proposal outlines various potential levels of Section involvement with the PCAOB. Carcello also reported on a meeting he had with Charles Niemeier of the PCAOB in early January to discuss the Section proposal. 

Action: Carcello will to follow up with a letter to Niemeier expressing the Section’s interest regarding involvement with the PCAOB. The letter will be accompanied by a memorandum giving specific details of various potential levels of involvement with the PCAOB by the Auditing Section. 

Activities of Research Committee (Bamber for Steve Salterio)

Bamber reported on the activities of the Research Committee for Steve Salterio.  

Bamber also reported on the status of the research database previously developed by the Research Committee under the leadership of Bill Wright. He reported that it would be necessary to obtain copyright clearance for all abstracts included in the new, searchable database. The Executive Committee discussed this issue. The Executive Committee members concurred that it would not be feasible to obtain the necessary copyright clearances.

Action: The executive committee recommended that the Section’s existing research database be left on the Section’s web site. The new, searchable database will be stripped of abstracts for which there is a copyright issue, then installed on the Section web site. A link from the Section web site will be provided that will allow members to download the software necessary to use the new database. 

2003 AAA Annual Meeting Liaison Committee (Carcello for Bryan Church).

Carcello reported on the 2003 AAA Annual Meeting Liaison Committee for Bryan Church. The committee had recruited 78 reviewers, and expects that there will be 10 or 11 auditing paper sections at the 2003 Annual Meeting. The Section received 99 paper submissions and one special session proposal. This is up from last year by about 30%.
New VP – Practice and Efforts to Reinvigorate PAC (Carcello, Bedard)

Carcello reported that George Krull, VP—Practice had resigned due to personal reasons. Scott Showalter had been approached to be the fill the remainder of the term for VP—Practice and had accepted. The committee discussed efforts to reinvigorate the PAC.

Action: Carcello will contact Scott Showalter (VP - Practice) and John Fogarty (chair of the PAC) and talk with them about how we can get the PAC up and moving.
Draft of Electronic Membership Brochure (Carcello)

The Executive Committee discussed feedback on a first draft of a web-based membership brochure. 

Action: Carcello was to generate another draft based on Executive Committee feedback.

Search for Next Editor of AJPT (Carcello)

Carcello mentioned the need to begin searching for the next editor of Auditing: A Journal of Practice and Theory (AJPT).The new editor needs to be in place by Summer 2004 to transition with current editor Bill Messier for one year. The Executive Committee reviewed the procedures outlined in the Section’s Operating Manual for selecting a new editor. It is necessary to have a nomination for Editor in place for approval by the Executive Committee  at its January 2004 meeting. 

Actions: Announcements of the AJPT editor position will be placed in the Summer and Fall 2003 Auditor’s Report. Carcello will submit names to the Executive Committee for consideration for appointment to the Editor Selection Committee.

Treasurer’s Report (Tubbs)

Tubbs delivered the Treasurer’s Report. The Section is no longer in the critical financial position it was in at the end of the 2001 fiscal year. The Section’s cash balance increased by $39,317.46 from 8/31/01 to 8/31/02, to a balance of $54,701.17. Cash further increased by $32,881.04 in the first three months of the 2003 fiscal year (9/1/02-11/30/02), to a balance of $87,582.21. Tubbs provided an analysis of cash receipts and expenses. Overall, the Section is in much better fiscal shape than it was in January 2002. 

The committee discussed disclosure of the $10,000 reserve per year for a possible 25th anniversary AJPT Conference. The Executive Committee’s consensus was that the reserve should be disclosed.

Bedard moved for approval of the Treasurer’s report, amended to include disclosure of the reserve for a possible 25th anniversary AJPT Conference. Bamber seconded. The Executive Committee unanimously approved the report.

2003 Mid-Year Conference Report (Ramsay)

Bob Ramsay provided an update on the mid-year conference. There are 181 preregistered attendees, down from 240 for the 2002 Mid-Year Conference. Ramsay gave an overview of the conference sessions and reported details on the number of papers submitted and accepted. The Executive Committee thanked Ramsay for his efforts.

CPE Committee Report (Heninger)

Bill Heninger reported that there were 27 individuals registered for the CPE session on fraud to be presented by Steve Albrecht. 

Heninger proposed a revised Audit Section policy on reimbursing CPE Speakers. The intent of the revision is to make Section policy consistent with AAA policy. The Executive Committee discussed the proposal and made suggestions for revision. Dilla volunteered to draft a proposal that includes the Executive Committee’s changes.

Action: Dilla will draft a revised policy and submit it to the Executive Committee for approval.

AJPT Editor’s Report (Messier)

Bill Messier presented an update on Auditing: A Journal of Practice and Theory (AJPT) activities. Messier and the Executive Committee then discussed timing, format, and funding of the proposed 25th anniversary AJPT Research Conference. The Executive Committee discussed the need to form a committee to plan and administer the conference.

Action: The Executive Committee will form a committee to plan and administer the Conference. The charge of this committee will be to develop a plan for staging a 25th anniversary AJPT conference. This plan will be presented to the Executive Committee by May 15. Bedard will serve as acting chair of the committee and contact potential members about their willingness to serve. 

Auditing Standards Committee Report (Ballou)

Brian Ballou  presented a report on the activities of Auditing Standards Committee. The Committee has been very active due to the current state of the regulatory environment. They have drafted a number of comment letters on SAS Exposure Drafts. These come from the committee, on AAA letterhead, but do not come directly from the AAA or the Auditing Section. Ballou and the Executive Committee discussed methods for the Standards Committee to publicize and distribute the comment letters to the Section membership. 

ACTION: The Executive Committee recommended that the Standards Committee disseminate its comment letters by placing either complete text or executive summaries with links to text in The Auditor’s Report.

Ballou and the Executive Committee also discussed procedures for maintaining and updating the Section’s distribution list for complimentary copies of AJPT. They also discussed dissemination of Section Auditing Standards Committee comment letters to appropriate key individuals on the distribution list. Posting of AJPT article executive summaries on the AICPA CPA2Biz Web Site was also discussed. The Executive Committee thanked Ballou for his efforts. 

Education Committee Report (Tidrick)

Don Tidrick reported on the activities of the Education Committee. These include disseminating summaries of teaching-related materials to Section members and sponsoring an education-related panel session at the 2003 Mid-Year Conference. Tubbs commented that dissemination of the results of the Education Committee’s activities are valuable for Section members, especially for those from teaching-oriented schools. Carcello and Dilla also  complimented Tidrick on the work that the committee has been doing.

Communications Committee Report (Payne)

Jeff Payne reported on the activities of the Communications Committee. These include: (1) providing more services and enhanced value to members of the Section at teaching-oriented schools, and (2) obtaining more exposure with regulators, standard setters, practitioners, and the financial press for auditing related research, especially research published in AJPT.

The Executive Committee members discussed ways of coordinating Communications Committee activities with the membership and education committees. The Executive Committee also discussed with Payne the charge to the Communications Committee to review the Section’s Web Page and decide whether re-design of the page is necessary.

2004 Mid-Year Conference Report (Glover and Prawitt)

Steve Glover and Doug Prawitt reported on the activities of the 2004 MYC Program Committee. Prawitt noted that there is a conference announcement in the back of the 2003 MYC Program. Glover presented a tentative outline for the conference. Executive Committee members discussed suggestions for improving the program.

Membership and Regional Coordinators Committee Report (Tucker)

Bob Tucker delivered the Membership and Regional Coordinators Committee report. Committee objectives are to increase membership and to increase the  auditing-related program quality at each regional meeting. In addition to having papers reviewed for regional meetings, regional coordinators have been active in developing panels to present on current topics at regional meetings. Regional directors have begun working on contacting AAA members listed as having an auditing interest but who are not members of the Section and informing them of the benefits of Section membership. Carcello suggested that the committee formalize a proposal for partnering with other organizations (i.e., the IIA or IMA) at regional meetings and submit it to the Executive Committee for consideration. 

The meeting adjourned at approximately 4:30 p.m.

Submitted by William N. Dilla, Secretary

Iowa State University

