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Alison and Juan Vasquez are avid antiques collectors. They regularly attend garage sales and flea markets and purchase bunches of old stuff. In 2001, they purchased a very old desk for $600. The desk was in poor shape and required rehabilitation. It sat in their garage for more than a year. Alison was taking the desk apart when she found an old document jammed into a dark recess of the desk. She opened the document and much to her surprise she had found a very old copy of the Declaration of Independence. 
Alison was very excited by this incredible historical treasure. She and Bill contacted Sotheby’s, the auction house, to get an appraisal for the document. In December 2002, Sotheby’s authenticated and appraised the letter at $ 1,350,000. In April of 2003, the letter was auctioned by Sotheby’s and fetched $ 1,650,000 net of fees and commissions. Alison and Juan received the money in May of 2003.

Your assignment is to through research locate appropriate primary authority specifying for each of the tax years involved specifying in which tax year(s) how much income and what type of income is to be reported by Juan and Alison on their joint tax return and to prepare a memo to the file.
Your paper is to be no more than three 11 or 12-point type double spaced pages. 
Optional Bonus points- You can earn up to 10 bonus points by completing Juan (SS# 123-45-6789) and Alison’s (SS# 345-67-8901) joint form 1040 and required supporting schedules for 2003. The remaining information you will need is their address 123 Main St., Reno 89557. Their preference is for no presidential election financing.  They have two dependent children Alfonse (SS# 456-78-9001) age 5 and Elise (SS# 456-78-9002) age 3. They take the standard deduction. Their ordinary income from salaries is $52,000 and they receive $1,250 of interest income from Wells Fargo Bank. 




