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Background
G

row
th and 

innovation involve 
risk, and firm

s often 
struggle to get 
m

anagers to take 
sufficient risk. 

Accounting perf. 
m

easures (RO
I, 

residual incom
e) 

m
ay affect risk-

taking, and effects 
m

ay differ based on 
individuals’ inherent 
risk preferences. 

N
o prior em

pirical 
evidence on effects 
of RO

I and residual 
incom

e on behavior.

Additional Results
Process evidence: RO

I 
m

ay allow
 individuals to 

m
ore easily m

eet 
aspiration for positive 
outcom

e, freeing them
 

to pursue m
ore risk.

Experim
ent Design

100 Ps from
 Am

azon 
M

echanical Turk; 
Repeated risky project 
choice. Perform

ance 
m

easure m
anipulated 

betw
een Ps.

Conclusion
U

sing RO
I as a perform

ance m
easures leads 

individuals to m
ake riskier project selections than 

w
hen residual incom

e is the m
easure used. 

The perform
ance m

easure used interacts w
ith 

individuals’ inherent preferences for risk –
increased 

risk-taking under RO
I is found m

ainly in relatively 
m

ore risk-averse individuals.


