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Auditing

What is this Study About?

This study explores how artificial intelligence (Al) is rapidly reshaping accounting and
auditing. It focuses on three major Al applications: narrow Al for repetitive tasks, generative Al
for creating text-based content, and predictive modeling for estimating future risks. The authors
examine both the opportunities and significant risks Al introduces—especially regarding data
governance, regulatory challenges, professional judgment, and the future of workforce skills.

What are the major findings of the study?

Al offers tangible benefits: it enhances accuracy and speed in repetitive work like invoice
processing and account reconciliation, assists in drafting financial disclosures through
generative models, and improves estimates such as bad debt expenses through predictive
analytics. However, the study warns of major concerns, including breaches of data privacy,
ownership disputes over Al-trained data, algorithmic biases, "black box" decision-making risks
where Al outcomes are opaque, and the potential deskilling of junior accounting staff. Auditing
faces even stricter challenges than accounting, given regulations around client data and

oversight from bodies like the PCAOB.

Why is the study important?

Al is not just automating tasks; it’s reshaping professional expectations. Accountants and
auditors must develop stronger digital skills, manage Al risks thoughtfully, and maintain human
judgment where Al falls short. Regulatory bodies like the PCAOB and AICPA will need to
develop clearer rules on Al data use, accountability, and transparency, especially for audit
practices.

What is the impact on professional practice and society at large?

If implemented thoughtfully, Al could significantly boost productivity (up to 1.5% globally, per
Goldman Sachs) and cut costs. However, firms must evolve their training, hiring, and data
management practices to protect trust in financial reporting. Future research is critical to ensure
Al models are reproducible, unbiased, and ethically managed. The study ultimately calls for
cautious innovation, not fear, as the profession adapts.
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